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*.*Recent developments have brought to the front 
the question of the stabilisation of the world’s leading 
currencies and this important problem is arousing 
widespread interest. Lloyds Bank has therefore 
published in its MonTHity Review a series of 
articles on this question, prepared by writers of 
different nationalities and expressing various points 
of view. The first of these articles appeared in the 
— ril issue of the Review, and the final article, in 

ich the previous articles are reviewed, appears 
below. The Bank is not necessarily in agreement with 
any of the arguments or conclusions contained in 
either the following or the preceding articles, 


It is proposed to reprint all the articles and to issue 
them in a pamphlet at an early date. 


Stabilisation 





By The Hon. R. H. Brand 


I 
AVING been asked by the Editor to conclude the series 
He articles on Stabilisation which have been appearing 
in Lioyps Bank Review, I must as my first task sum- 
marise very briefly the views of previous writers. 

While Mr. Rist advocates the — of definite parities, 
Mr. Robbins suggests that the pound should be pegged 
tentatively in agreement with the French and American 
Authorities. These writers believe that it is hopeless to expect 
the removal of tariffs and other trade restrictions prior to 
stabilisation, since they are mainly the result of fluctuating 
currencies; that the restoration of confidence follo 
stabilisation would be followed by a rise in prices in the Unit 
States and this country resulting from the existing high 
volume of credit, which would largely eliminate the currency 
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overvaluation — in the Gold Bloc countries. Mr. 
Robbins emphasises the risk that present policy might result 
in a piecemeal break-up of the Gold Bloc with the danger of 
an era of competitive depreciation, and Mr. Rist argues 
that only by currency stability can we eliminate the large-scale 
international gold movements that have been responsible for 
so much disturbance in recent years. Both writers hold that 
without stabilisation a recovery in international trade and, 
through it, in national standards of living is impossible. 

Mr. Henderson and Mr. Keynes on the other hand are 
emphatic that even a tentative pegging of sterling is undesirable 
until adjustments have been made in gold currency parities 
which will remove the disequilibrium of the price-levels in the 
Gold Bloc and the United States. They are anxious that nothing 
shall be done to impede the progress of internal trade expansion, 
which Mr. Henderson suggests, as against the view of Mr. 
Robbins, has far from reached the limit of its possibilities, 
even without a revival in international trade. Mr. Henderson 
argues that, had sterling been fixed to gold in recent years, 
Bank Rate would have had to be used on several occasions, 
sustained cheap money would not have been possible, and 
internal recovery here would have been definitely checked. He 
is also doubtful in view of present extreme nationalist tendencies 
throughout the world, if stabilisation would bring about any 
reduction in tariffs and other exchange restrictions, and is 
inclined to believe that in any case Britain must reconcile 
— to a permanent loss of a large part of her former export 
markets. 

Both Mr. Henderson and Mr. Keynes, therefore, regard 
internal conditions as the primary consideration and, while not 
denying the advantages to international trade of stabilised 
currencies, subscribe to the view that currency fluctuations, 
so long as they are kept within a moderate range, do not hinder 
this trade. 

They are not averse to an experimental policy of pegging 
sterling if and when price-levels in the Gold Bloc countries are 
suitably adjusted by devaluation or otherwise, but would 
strongly discountenance any attempt at keeping sterling within 
the agreed range, if at any time this could only be achieved by 
the use of Bank Rate, by restriction of credit and by increased 
unemployment. Mr. Keynes believes that the test of any 
experimental set of parities will be the removal of all the 
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exceptional trade restrictions that have been imposed during 
the depression, and that only thereafter will it be possible to 
embark upon a permanent policy. Mr. Keynes’ suggestions 
for this permanent policy are summarised and commented 
upon in a later part of this article. 


II 

With such divergent views as a guide it is no easy task 
for anyone judging rather from practical experience than from 
the fund of knowledge possessed by the eminent economists 
in question to express his own views on the difficult questions 
involved. 

No one will dispute the great value of a stable relation- 
ship between the leading currencies of the world, whether such 
stability can be obtained by a return to something like the old 
gold standard or by “ currency management.”” For a world 
at peace, not likely to be upset either by war or by serious 
political troubles—a world in which the great nations might 
reasonably be expected to maintain their finances and their 
economy in equilibrium—stability of exchanges maintained 
by a common effort would follow almost naturally, and 
be an unmixed blessing. If on the other hand we must 
expect grave political unrest, possibly even war, then it is not 
the production of wealth but national self-protection and self- 
sufficiency which come into the place of first importance. Then 
the less we have to do with other nations, certainly with those 
with whom we may come into conflict, the better for us and 
the less the shock to us when trouble arises. At bottom then the 
problem is even more a political than a financial cr economic 
one. 

The question is not whether stability of currencies inter se 
is in i desirable, but whether a plan of stabilisation 
now is desirable and maintainable in the world as it is. We 
know that the world had before 1914 an efficient international 
monetary standard, that the War broke it into pieces, that we 
believed that by 1929 we had restored it, but that thereafter 
it utterly collapsed again. Before attempting a second restoration, 
we must have some idea whether the causes of the breakdown 
are sufficiently eliminated, and whether no other new causes of 
disequilibrium have arisen. 

e two main causes of currency depreciation, both 
arising from the War and its aftermath, were either an excessive 
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internal creation of paper money and banking credit or excessive 
external debts. The first caused a depreciation of the pound 
and the franc; both together caused the huge depreciation of 
the mark and other Central European currencies. Between 
the years 1923 and 1929 nearly all the countries concerned 
restabilised their currencies on gold. But the restoration proved 
to be premature, because in fact at the back of the currencies 
the economic and financial conditions were anything but stable. 
The War and its aftermath had divided the world too sharply 
into debtor and creditor countries, and the appearance of 
rosperity had only been reached by heavy and continuous 
ending by the creditor to the debtor countries. When that 
ceased, the world structure began to collapse. With the great 
fall of prices debtors became less able than before to meet 
their lientions and one country after another fell away 
from the gold standard through a failure to meet the claims for 
repayment, made often under conditions of panic, by its 
foreign creditors. 

This country was an exceptional case. A great creditor, 
it was perfectly solvent and well able, given time, to meet all 
obligations, but in the general failure of confidence which was 
accentuated, in our case, by a belief that our currency was some- 
what overvalued and that we were not able or willing to make 
the necessary adjustment, something equivalent to an old- 
fashioned run on a deposit bank took place. Foreign deposits 
were withdrawn wholesale from London, as they had recently 
been from Berlin, and we were perforce driven off gold. 

Thus the result of the Great Crisis has been, in the 
currency sphere, to divide the world into several main divisions. 

(1) The countries which have abandoned the gold standard 
and have not returned to any new parity, the exchanges, 
however, remaining free from any restrictions. These countries 
include the sterling area (e.g., the United Kingdom and the 
i India, Scandinavia, the Argentine and Egypt) and 

apan. 

(2) The countries which have either definitely or 
peremenens adopted a new gold parity, viz., the United States, 

elgium and Czecho-Slovakia. 

(3) The countries which were on the gold standard at the 
date of the depreciation of the pound and the dollar but have 
not since altered their parities, i.e., the Gold Bloc. 
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(4) The debtor countries, such as Germany, Italy and 
Hungary, which ostensibly maintain their exchanges at par 
with gold, but only by failing to meet their obligations and 
by the most rigid regulation. fact, for all external purposes 
and so far as their creditors are concerned, their currencies are 
heavily depreciated. To free the exchanges in the case of these 
countries would be tantamount to an immediate and heavy 
depreciation of their currencies internally also. 

There is stability of exchanges as between countries in the 
sterling area, all of which are dependent for this stability on the 
wisdom and efficiency of the British Government in power for 
the time being, assisted and advised by the Bank of England. 
In the “ gold bloc” area and the United States exchanges 
remain fixed inter se, as _— any rate as existing parities in the 
former are maintained, e artificial gold countries, i.e., the 
most impoverished debtors, have no power of themselves to 
are stability of their currencies at = amd 

e ve years very t progress e 
towards the solution of the suiaion problem of indebtedness, 
erence the foreign indebtedness of the debtor countries. 

t me enumerate shortly some changes. 

(1) While the Lausanne Settlement has never been ratified, 
ae are dead. War Debts, unfortunately, are still alive 
and for many reasons a settlement between us and the United 
States is immensely to be desired. Yet it cannot be supposed 
that the United States, if it really desires stability between 
the dollar and the pound, will insist on any settlement which 
renders it ibe. 

(2) The foreign debts incurred by Germany and other 
Central European countries have been greatly alleviated by the 
depreciation of the pound and the dollar, and their bond issues 
have been very largely bought back by the debtor countries, 
at a very heavy loss, it is true, to the creditors. 

@) Similarly, the foreign debts of other debtor countries, 
e.g., Australia and other parts of the British Empire, have been 
alleviated by the depreciation of sterling and by the rise in the 
prices of _— ding _ materials. In oe a — debtor 
countries emes agreed to e creditors have given 
further relief. 

(4) The disparity between agricultural and industrial prices 
is greatly reduced. 
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(5) Short-term rates of interest are now very low. 


(6) The depreciation of currencies in terms of gold has 
led not only to a great increase in gold production but also to 
a huge dishoarding by India. There is every reason now to 
think that stabilisation on gold would lead, not to a fall of 
prices, but to a rise instead. 

It will be seen that every one of these changes has tended 
to diminish the unbearable weight of debt, internal and 
external, resulting from the excessive fall of prices. Never- 
theless, the fact remains that many debtor countries are quite 
unable to discharge their current liabilities or to dispense with 
absolutely rigid and all-embracing exchange regulations. These 
restrictions bear indisputable testimony to the fact that price- 
levels or exchange levels or both are out of adjustment. In other 
words, in the debtor countries the underlying economic 
equilibrium, which alone can provide a basis for real currency 
stability, is absent. 

Can we say that no new obstacles affecting other nations 
as well have arisen in the last few years? I do not think we can. 

(1) First of all, there is a great increase in political unrest 
on the Continent of Europe and an overriding fear of war. 

(2) The breakdown of the international monetary system, 
together with other and perhaps even more deeply underlying 
causes, has accentuated since 1929 the growth of national 
economic systems to the great detriment of international trade. 
Government regulation is more and more taking the place over 
all spheres of life of the former automatic adjustment through 
the price system. Thus the necessary adjustments which were 
comparatively easy to make under the old gold standard system 
cannot easily be made to-day. It would be, therefore, only 
very gtadually that currency stabilisation would exercise its 
influence to rid us of high tariffs and quotas and all the other 
paraphernalia of economic nationalism and planning. 

Thus one of the chief advantages, which might be expected 
to follow stabilisation, namely, the supply of ae by the 
more developed to the less developed countries, will be hindered 
by the fact that the flow of goods will with difficulty follow 
the flow of money. The flow of money from one country to 
another for permanent investment is, in any case, likely to be of 
gradual growth, since there is no longer so great a demand for 
the foodstuffs and many of the raw materials from the primary 
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pees countries, and since in any case these countries will 
very loth to add to their external burdens. 

(3) The devaluation of the dollar to a lower gold parity 
following the eye tion of sterling has led to a disequilibrium 
between the dollar and the “ gold bloc” currencies, and an 
essential preliminary to any form of stabilisation with sterling, 
as Mr. points out, must be the adjustment of this 

isequilibrium either by further deflation or devaluation in 
the Gold Bloc countries, or alternatively through a rise of 
prices in the United States and here. 

(4) Uncertainty as to the future of the credit structure and 
the price-level in the United States has increased. The huge 
gold — in Washington, the unparalleled excess reserves 
of the Member Banks and the enormous borrowings of the 
Federal Government present that country with a problem of 
control of exceptional difficulty. The lightheartedness of the 
present United States administration in currency matters and 
the difficulties of the American political system fill the spectator, 
ieee with op et least _ a to > future. If 

is rigidly tied to gold, our own t and price systems 
will be tied to those r the United States. ith their far 
greater resources and self-sufficiency they can stand fluctuations 
which would be disastrous to us. 

(5) The level at which Germany ultimately fixes the 
Reichsmark relatively to sterling and the gold currencies will 
be a matter of great importance to British industry. Some day 
the adjustment of the Reichsmark must be made, and, as 
German industry is certain in future again to be the most 
serious competitor of British industry in the world markets and 
here, it is desirable that we should feel some assurance that we 
can mas ourselves against an excessive devaluation of the 
Rei : 

(6) The old unquestioning confidence in the stability of 
the great currencies has gone, not to be restored for many years. 
This fact in itself imposes upon us the necessity for the test 
caution. With greater nsibilities we have not the freedom 
of movement which, owing to their huge gold reserves, is 
possessed by the United States and France—the two strongest 
advocates of stabilisation. It is essential, therefore, that we 
should not enter upon a course, in which, owing to the instability 
of underlying conditions, we run too great risks either of going 
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off gold again or endangering our internal prosperity by too 
pre alee restriction. For the political results of any such 
sequence of events might be serious. It might be only too easy 
to persuade the masses of the people that their happiness and 
prosperity had once more been sacrificed to the mumbo-jumbo 
of the bankers and to the worship of the golden calf. 

If there is substance in the above analysis, I am led to the 
opinion that we should put out of our minds for the present 
any thought of returning to the gold standard, in the sense of 
determining once and for all the parity of sterling with gold, 
and that for the time being a continuance of our present policy 
will give us as much stability as we can expect, namely, stability 
in our own country and over that considerable part of our 
foreign trade represented by the sterling area. 

i do not want to rate the obstacles in the way of a further 
advance too high. It is true that neither the pound nor the 
dollar have exerted deflationary pressure on world prices for 
some considerable time, except in the case of those countries 
which for perfectly Sr reasons continue to fight against 
what elsewhere is re ed as an already established world- 
revaluation of gold. the dollar and sterling or quasi-sterling 
countries prices have risen slowly but not imperceptibly ; credit 
has been expanded, and imports have increased simultaneously 
with improved domestic activity. Thus, if both the United 
States and this country were able to manage their currencies so 
as to secure reasonable internal stability, and if we assume, as 
we must, that neither intend to reverse their steps, the chief 
difficulty to-day must be considered to be the disequilibrium 
between other currencies and these two leading currencies, 
rather than the instability of the latter themselves. 

It is important also to note that stable exchange rates 
between sterling and the currencies linked to or ordinarily 
moving with sterling, i.e., over a wide area and a large pro- 
portion of the world’s trade, have been maintained without 
restriction upon or direct control of dealings in exchange or 
goods. There has been established some semblance at any rate 
of equilibrium in the trading and financial relations between 
these countries ; and stability of exchange has followed almost 
automatically. We are assisting this process by buying from 
outside as much as we can afford and it cannot be said that we 
are not doing our duty by the world at large, so long as we 
eschew any depreciation of sterling aimed at obtaining com- 
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petitive advantages. To the world at large our policy must 
naturally have the drawback that the value of sterling is 
dependent from their point of view not on its relation to gold 
but solely on the competence of the British Government in 
power for the time being. It is here that I touch the funda- 
mental difficulty of a managed currency. Can one expect that 
at all times we shall be blessed with governments which place 
a stable currency before nostrums far more electorally attractive, 
when these two are found, as they may well be, to be in contra- 
diction with one another ? 


III 

It is often argued that, while a complete return to stabilisa- 
tion now is “9 samig a half-way policy, a conditional 
stabilisation, pending a final return to gold, is not only feasible 
but desirable even with the existing disequilibrium between 
the dollar and the “ gold bloc” currencies. It is ested 
that this country, the United States and other “gold bloc”’ 
countries should agree tentatively on certain ratios and should 
engage themselves to maintain these ratios with a reasonable 
and defined in. A proposal of this character has recently 
been put ieneed Sir Arthur Salter who considers it should 
be of great value in reducing the risks of a “ new course of 
competitive depreciation, of a further devaluation of the 


dollar, of prolonged deflation and excessive devaluation in” 


France and, above all, an intensification of economic nation- 
alism in every country.’’ These would be substantial benefits, 
if they could be obtained. But apart from the fatal obstacle 
of the disequilibrium between the dollar and the franc, a 
conditional fixing of parities at this moment would have 
most of the disadvantages of a more permanent step, and should 
not be entered into, we see our way clearly to go forward 
within a reasonably short period to a definite conclusion. With 
whatever qualifications it were surrounded, business men would 
assume that no such action would have been taken without a 
firm intention by all the Governments concerned to maintain 
the parities announced. If we are not firmly resolved to resist 
the strains from outside by any means in our power, in order 
to maintain our new parity, then we had better for the present 
retain our freedom. It would be a heavy set-back again to depart 
from a parity to which we had solemnly, even if conditionally, 
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Sir — oes it is —_ suggests a methods a 
supporting the agreed ratios. “ For example,” he says, “ 
country might undertake to support any threatened currency 
by buying and holding it, without immediate conversion into 
gold, up to defined amounts. Next, the several national 
equalisation funds could be operated in consultation for the 
same purpose, and it might be ed that they should be so 
used until the funds had been depleted to a substantial and 
specified extent. Or lastly, the Bank for International Settle- 
ments might be entrusted with a central equalisation fund, 
contributed by all the participants in the agreement, to be used 
for the same purpose.” I will restrict my criticism of these plans 
to the single comment that they all presuppose that the country 
whose currency is threatened will borrow from other countries 
to support it. The last few years, however, have taught us that 
no confidence can be restored in a currency which has to be 
sustained by borrowing. It is my firm conviction that a country, 
like an individual, and even more so, must stand on its own 
feet and find within itself the strength to support its currency. 
I do not say that a developing country, if it not sufficient 
capital itself, should not borrow outside for development 
purposes. That is a different matter. Or even very exception- 
ally that a long-term loan should not be made to a country to 
enable it to strengthen the reserves of its Central Bank. But 
if this country, for instance, in order to maintain any agreed 
parity, must contemplate the Bank of England borrowing, even 
temporarily, large sums from the Bank of France or the Federal 
Reserve Bank, we had better wait till either the Bank of d’s 
resources are greater or the probable strains from outside less. 

Mr. Keynes’ plan is different. He would wait for an 
adjustment by one means or another of the dollar and the franc. 
He would then, as I understand, go through an experimental 
period during which by a “ process of trial and error” (very 
much in fact what is happening now) the exchanges “ shake 
down to levels which can be maintained for the time being 
without excessive strain on anyone.” The test of this, Mr. 
Keynes says, will be found in the “ voluntary removal” of 
those obstacles to the movement of goods and money, exchange 
restrictions, import quotas, exceptional tariffs, etc., “ which 
are not desired for their own sake as a permanent feature of 
national policy, but are acts of desperation and an expression 
of the extreme anxiety of the authorities, either to make both 
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ends meet, or to alleviate the unemployment inflicted by 
deflation.” Up to this point the views expressed in this article 
po meee Mr. pediod is over, Mr. K 

en en is over, Mr. es ests 
that (provided the Central Banks, in need of Son ould ‘ane 
short-term requirements, can borrow what they require from 
the Bank for International Settlements, the latter being put 
in funds by the countries suffering from a plethora of gold) 
a general de facto stabilisation of the ex es with a moder- 
ately wide gap between the gold points should be entered into, 
this de facto stabilisation being supported by @) the Central 
Banks or their equalisation funds dealing y in forward 
exchange, (b) the Central Banks having the monopoly of holding 
gold, and (c) a strict control over foreign lending. 

these means Mr. Keynes believes that sterling might 
be kept stable in all ordinary circumstances and perhaps for 
many years together. If, however, a disequilibrium of exchanges 
too deep-seated or violent to be handled by these methods were 
to arise, either through our conditions varying too greatly from 
those of other countries, or through variations developing in 
other countries, then since, to restore equilibrium, we have only 
the choice either of modifying our parity or, in the alternative, 
raising Bank Rate and restricting credit, we are invariably to 
choose the former. Indeed Mr. Keynes expressly excludes the 
use of Bank Rate and credit contraction from the weapons 
available either to smooth out temporary fluctuations or to 
restore more deep-seated disequilibrium in the exchanges. We 
must make it amply clear to the world that our first consideration 
is to be our internal ease and the maintenance of full employment 
at home. If the stability of our exchanges appears to conflict 
with these aims, we shall without question sacrifice it. It would 
be, so to » a permanent conditional stabilisation. We 
should stabilise, but with a warning to the world that we shall 
never, for the sake of maintaining parity, use those weapons 
which in the past have seemed indispensable. We may hope 
that Mr. Keynes’ views will be developed at ter length in 
the book which he is understood to be publishing in a few 
months. They are no doubt the logical outcome of the opinion 
which he expresses in his article, that a very low rate of interest 
is the only means of preserving full employment in a wealthy 
community. If stability of exchanges were to threaten the 
maintenance of a low rate, we must sacrifice that stability. 
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Inasmuch as Mr. Keynes himself does not regard condi- 
tions as ripe for the application of his plan, and since we have 
not yet the full arguments on which he his advocacy of it, 
it is premature to discuss it at length. Nevertheless, since 
what our ultimate policy is to be, when conditions are more 
stable, is the most important question of all, I shall venture 
on a few desultory comments. 


(1) There must be considerable disadvantages about any 
plan which involves our publicly and formally ng in 
concert with other countries to certain parities, without 
undertaking to make really serious efforts to maintain them. 
If it be of such vital importance never again to use Bank Rate 
and credit restriction in order to maintain exchange stability, 
then it would seem wiser for us to continue as we are, and to 
trust in the stability of sterling under our management. 

(2) If Mr. Keynes is right in his belief that under his 
plan we should maintain our parities under all ai 05 Sel 
stances, it could only be because (a) our currency had very 
successfully managed at home ; and (6) there had been an absence 
of any serious disturbing influences from abroad. If he discards 
the use of Bank Rate as too injurious in the case of exchange 
stability, but admits it, as he does, for home purposes, then it 
must be because he does not, even in more normal conditions, 
assess very highly the advantages to be gained by our foreign 
business in general from a stable international monetary 
structure. 


(3) I do not place great reliance on Central Banks dealing 
in forward exchange. Mr. Keynes argues that “ occasions 
often arise when the short-term rates of interest appropriate 
to the domestic position have become inappropriate to the 
foreign position”; in other words, that foreign moneys will 
be withdrawn or not be attracted, because our rates are too 
low compared with outside rates. Mr. Keynes proposes that 
the Bank of England should attract foreign money by enabli 
foreigners to secure a profit on forward exchange which will, 
when added to our interest rates, prove attractive. But these 
forward transactions, of course, involve the Bank of England 
in what is equivalent to the borrowing of foreign currencies. 
If this borrowing is merely to meet seaso fluctuations, 
no harm need arise; if there are deeper tendencies involved, 
they will be perpetuated rather than counteracted. 
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Nor do I believe it likely—though I have no space to 
— the point here—that the United States and France will 
lace at the disposal of the Bank for International Settlements 

sums in gold to be placed to the credit of the Reichsbank 
other Central Banks, or indeed that the weakness of the 
————s Banks of the debtor countries could be so easily 


mee _ our foreign trade so relatively unimportant as 
Mr. es would seem to suggest and, if we look a little 
further into the future, so unlikely to grow, as Mr. Henderson 
seems to think? It may be true that our foreign trade is only 
25 per cent. of the value of our home trade. Nevertheless, 
I do not think that we can decide their relative —— 
ag oy ay amg tages. If there is any meaning in the advan 
by cake te division of labour and the making availa le 
rs - of the mass of things we cannot produce or produce 
so well ourselves, the future potentialities of trade between 
our 45 millions and the 1,600 millions elsewhere must surely 
greater than among our 45 millions alone. It is a 
truism, moreover, to say that more than any other nation we 
depend on foreign trade and foreign commerce and that the 
maintenance of our sea power is based largely on the prosperity 
of our shipping. rr en impressed by the powerful influ- 
ence in peace and war of those great capital hard wenn abroad 
which are the outcome in the past of our foreign trade, of the 
stability of sterling and the position of London as the supplier of 
capital to foreign countries. When Mr. Lloyd George referred, 
as he did the other day, to our enormous riches, what did he 
mean? We represent a civilised and intelligent community 
of 45,000,000 people living on an island, very small indeed but 
fortunately for its size great material resources. 
But so Akg there is nothing much to differentiate us from 
other communities ; our plant, buildings, roads and so forth 
are certainly no finer than those of several other countries. 
And are we sure that our vigour and intelligence are greater ? 
What differentiates us from almost all other countries except 
the United States are our great assets in the form of investments 
abroad. When I am in Germany and see how the Germans 
have been forced by the loss of all their assets abroad to limit 
their imports to what they can export against all the obstacles 
of to-day, I shudder to think of the adjustments and sacrifices 
our people would have to make if they had not £300 millions 


& 
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of invisible —— wherewith to ye £300 millions excess 
of imports, which they consume. these invisible exports 
come from shipping, foreign trade, foreign banking, foreign 
insurance, foreign investments in general. It is indeed of 
ount interest to our whole situation in the world as well 
as to the British Empire at large, and I believe wth page ve 
to employment at home, that no severe blow should be dealt 
to the maintenance and the strengthening of our foreign 
business interpreted in the widest sense. With the return of 
more normal conditions, it is difficult to exaggerate the ible 
growth in international trade which would be fost by the 
gradual increase in the standard of living in all countries. 

(5) Is it practicable to draw such a hard and fast line 
between internal and external business, to have one interest 
rate for ourselves and another for foreigners, to shut ourselves 
off from the world and build a Chinese Wall round our country ? 
If we were to attempt it, my own belief is that any conditional 
stabilisation would be short-lived. And are we to consider 
only our own internal interests or the wider interests of the 
rest of the sterling area as well? An economic policy which 
might, viewed narrowly, appear to be the best in our own 
interests, might possibly not suit the Dominions or other 
countries allied to sterling. 

(6) Is it certain that changes in Bank Rate, if applied early 
enough, cannot be in any way effective before they have caused 
not merely a restriction of credit but, as Mr. Keynes insists, 
a fall of es and unemployment? Perhaps a study of the 

tion of Bank Rate in pre-war years would throw light on 

is question. May it not have been the case that the City, 
so to speak, acted as the shock-absorber and that the financial 
adjustments necessitated were sufficient to alter tendencies 
and to correct the former trend, say, to too great activity and 
speculation and an undue rise of prices? A judicious and 
frequent use of Bank Rate may, in those days at any rate, have 
proved the most harmless way of avoiding the much greater 
sacrifices involved in a collapse. Is it certain that we shall 
never approach a state of affairs sufficiently similar to make this 
true again? It would be unnecessarily imistic to think so. 

I have too great a respect for Mr. Keynes to suppose that 
he will not have some very arguments to support any theory 
he puts forward. Yet his briefly outlined plan seems to present 
something of a dilemma. Unless a very considerable amount 
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of stability exists in the outside world and our management 
internally is very good, I doubt if his “ gadgets ” would be 
sufficient to maintain the new parities for an iod calculated, 
say, in years. If, on the other hand, stability, external and 
internal, is sufficient to enable us to maintain, as Mr. Keynes 
hopes, the parities we fix over many years, surely the sacrifices 
required to maintain them altogether would not be excessive, 
if action were taken early enough. Of course, we must 
cataclysms like wars or revolutions to destroy everything. But, 
short of that, and if we enter a period of greater political peace, 
we might have to make no greater sacrifices than those we made 
before the War. For myself, I put the advantages of a stable 
international monetary system high enough to think considerable 
sacrifices would be worth while in the interests of every class 
in the population. 


IV 


The task of our authorities in maintaining that monetary 
stability, which is the most vital need of our economic system, 
must in any case be a very difficult one, whether they continue 
to manage the currency, or ultimately return to the gold 
standard. 

Pied Docad> snatagnen dust sa here t gone tar in the 
solution of the problem of management. e test does not 
come during a period of depression but when prosperity 
returns. Credit systems seem to have an inherent tendency 
towards disequilibrium. Just as you may set a motor car 

ight on the road but know that without a hand on the 
steering wheel it will quickly develop an inclination one way 
or the other which, rapidly intensified, will land you in the ditch, 
so a credit system will always require control and particularly 
at the very moment when the economic system begins 
to leave the straight path, an extremely difficult matter to 
discern. The signal may be too quick a rise in prices or any 
other cause, bringing an undue strain on the exchanges, or too 
great a growth in profits, or too much investment of new capital 
in one particular direction, or excessive ¢ ery One 
advantage of the gold standard was that it forced from time 
to time the application of a test as to the soundness or otherwise 
of our whole position in a manner well understood and accepted. 
Some such test, whatever be its character, will have to be 
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imposed from time to time, unless we are to risk running into 
much greater troubles. 

I doubt whether experiment would show that in many 
countries outside our own we could expect Treasuries and 
Central Banks, guided by either Parliaments or Dictators, 
permanently to manage satisfactorily their currencies by the 
pure light of reason and intelligence, without the guidance of 
some external standard like gold. Gold has one great merit, 
that politicians can do nothing with it; that it is something 
to which they must conform and that to break from it is a step 
which in ordinary circumstances they will be very reluctant 
to take. I do not rate human intelligence and reason 
exceptionally high when — to the infinitely complex and 
—- conditions of disorderly world, and it is to 
the good if it can be supported by something more self-working 
like the price system or the gold standard. If it were not for 
our involuntary muscles and for our autonomic nervous 
system our brain would go no way at all in even keeping each 
of us balanced or in helping us to digest our food or to carry 
through our complex chemical reactions. By all means let us 
extend the control of reason, as and when we can. But let us 
remember that the management of currency requires the 
exercise, not only of reason and judgment, but of will in a 
field where judgment is always very difficult and full of doubt 
and uncertainty. Reason, judgment and will are required, it 
is true, even under the gold standard, but at least they have 
signposts to guide them. Meanwhile whether we play our 
part—a more influential part than that of any other nation 
except the United States—towards helping the world back to 
stability in that most vital of all spheres, namely, the monetary 
sphere, will depend on the untrammelled wisdom of future 
British Governments of whatever party complexion. 

On the other hand, apart altogether from political and 
other uncertainties, to take gold again as a final 2 measure of 
value does not at present offer a very inviting pro . Gold 
is extremely ill-distributed, and no cure for this can be expected 
other than a gradual betterment arising from an increase in 
loans made to or commodities bought from other countries 
by the plethoric gold countries. So huge are the stocks of 
gold in the United States particularly and in France that it 
would not be unnatural to see ultimately a great rise in gold 
prices, or in other words a very disturbing change in the value 
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of gold in relation to commodities, before any large re-distri- 
bution had been made. 
With all the uncertainties on every side the world has, 
I believe, before it a considerable period of experimentation in 
the task of restoring its international currency 
a os Sa I concur for the reasons I have 
given, wi , erson’s arguments for retaining at 
present our freedom. As to our future action a good deal will 
depend on the way in which the “ gold bloc,” and particularly 
France, settles its problem. If France were to come to the 
conclusion that some change was inevitable, she might either 
embargo gold and let her exchange find a new level over a 
period, as we did, or she might immediately, as did Belgium, 
‘hook up to gold at a new parity. If she were to take the 
latter course, we should then be faced with the United States 
and France on gold and, if we limit ourselves to the larger 
— eae , Italy "and Japan still to make their choice. 
pe aks 2 ¢ the opportunity of a “ gold bloc ”’ change 
also to devalue. The question then for us and the sterling 
area would be: Shall we or shall we not fix our parities more 
definitely to those of the gold countries? But it might well 
be = rance’s <7 yan if she were forced to we oe be merely 
an embargo on gold and an experiment tempo in managing 
her currency, as we do. I should suppose that A either case, 
and internal conditions in the United States remained 
fairly stable, our course would be to attempt to ke ) the 
fluctuations of sterling within narrower and narrower limits 
in relation to the dollar, at the same time ually | 
the restrictions on foreign investment and lending. I should 
suppose further that, unless Mr. Keynes has something very 
miraculous u = his sleeve, our authorities will find it impracti- 
cable to deal with our external and internal conditions in 
watertight compartments and that they will have to treat 
their problems as a whole, restraining sometimes our internal 
enthusiasms by some credit restriction which will necessarily 
affect our rates of interest and therefore our relationships 
with the outside world ; and sometimes employing Bank Rate 
judiciously in order to maintain contact with external con- 
ditions, and nip in the bud any tendency towards the growth 
of more deep-seated disequilibria. 
2 Fray ag oor Evalyn vdgpelly cet pongemge ewe gel 
tically that we would not make any sacrifices to defend th 
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stability of our exchange, nor should we, on the other hand, 
have committed ourselves definitely to any particular parity 
with the dollar for good. We might, however, find that we 
could not avoid considerable fluctuations. If these were due 
to external circumstances over which we had no control, they 
would be a justification for retaining our freedom; if they 
were due to our own incapacity to “ manage” our currency, 
they would be an ent for returning to gold. The world 
changes so quickly that the wisest of us cannot see very far. 
It may be that we might in the future find the advantages 
lying with the countries which had elected to return to gold 
and that it might be not so much a question of other nations 
joining us, as of the present friends of sterling preferring the 
fixity of gold. In that case, we might well conclude that the 
advantages of that complete autonomy over our internal price 
level and our domestic rate of interest, on which Mr. Keynes 
and Mr. Henderson lay so much stress, were being dearly 
purchased. If, on the other hand, successive British Govern- 
ments were to succeed over a long period in proving that 
monetary stability can be preserved by the free exercise of 
wisdom, judgment and will, we shall Sond deserved well of 
the world. 
R. H. BRAND. 


19th November, 1935. 
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Notes of the Month 


The Money Market.—Government dividend disbursements 
at the beginning of November released to the market funds 
which previously had been locked up in public deposits at the 
Bank of England. Money in consequence has been easier, for 
while there has been a fair afternoon demand for loans, there 
has been less calling by the clearing banks than there was 
during October. Most of the banks have been keen buyers 
at 4 per cent. of Treasury bills of all maturities of about eleven 
weeks and under. As a result the market rate for Treasury 
bills has been no better than 4 per cent., for while three 
months’ Treasury bills were nominally quoted at a fraction 
higher, most holders preferred to keep their bills until the 
banks were prepared to buy them. The heavy bank 
of bills have also reduced the demand for loans, as bill-brokers 
were left with fewer bills on their books. The autumn 
expansion in the floating debt continues, but the demand for 
Treasury bills has been so great that the average tender rate 
fell from 11s. ous. per cent. on October 25th to ros. 9-g9d. 
hee mene ovember 2and. The return for 
ovember 20th showed that the note circulation was £398°9 
of 





millions, against £376-9 millions exactly a year before. 
date is of some importance as it often marks the beginni 
the Christmas expansion in the note circulation. This is 
likely to be about £25 millions, which will raise the total 
circulation temporarily to about £425 millions. This impending 
expansion may be an explanation of why the Bank has recently 
been buying gold. Only small amounts have so far been 
saianel, bed since the middle of August the Bank’s gold 
stocks have risen from {£192°8 to £197°2 millions. The 
importance of these fresh acquisitions is that they permit an 
equal quantity of notes to go into circulation without depleting 
the Bank’s reserve. 

The Foreign Exchanges——During November sterling 

ened, owing to the easing of the international situation 

and the relaxation of the seasonal demand for dollars. Support 
the British Control ceased to be necessary, and the New Yor 
Exchange remained fairly steady at between $4.91 and $4.92. 
The franc, however, was seriously affected by new doubts 
concerning the general French financial outlook. Between 
October 25th and November 15th, the Banque de France 
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lost she millions of gold (equivalent to £23 millions 
sterling), and on November 14th the French Bank rate was 
raised from 3 to 4 per cent. A week later there was a further 
increase to 5 per cent., and on November 25th the rate was 
raised to 6 per cent. The franc has remained at just under 
Frs.75 to the pound, but it has been consistently quoted in 
New York at Frs.15-18 to the dollar or higher, or at the 
point at which it pays to ship gold. Three months’ francs 
in London have weakened to over Frs.3 discount. There 
has been some improvement in the Dutch exchange. The 
Netherlands Bank been recovering gold, and the internal 
credit position has become easier. Since the middle of October 
- vrs ye rate nA y orem successive stages 
m 6 to 3$ per cent. e ex € position is even 
more obscure than before, especially as the publication of 
returns of the National Bank of Italy, showing the country’s 
gold stocks, have now been suspended. Economic Sanctions 
came completely into force on November 18th. Among 
provisions which more particularly affect the foreign exchange 
market, it is now laid down that all sums still due for goods 
imported from Italy into England must be paid to the Controller 
of Anglo-Italian debts, who will use them for the liquidation 
of debts due to British . The only exception is in 
the case of goods paid for by a bill of exchange drawn 
and accepted on or before November 14th. The Italian 
authorities are also now controlling the transfer of lire 
soaitealy- impeding danlings io: los ix Ges: Eaetion: ‘eine 
y impe in in the London ex e 
market. Eely aa November the Chinese Government 
hurriedly abandoned the silver standard. Silver ceases to be 
om tender, and is to be replaced by notes issued by the new 
inese Central Bank. The S i Exchange has for the 
moment been ed to sterling at a rate of 144d. per dollar, and 
the Chinese e Stabilisation Fund is ae used to 
minimise exchange fluctuations. Prior to this change the London 
rate for the Chinese dollar had been slowly weakening from 18d. 
to 16d., while the official rate in S hai had been 2024d. 
In consequence of this devaluation of the dollar, the Chinese 
export duty on silver has been raised from 14} to 65 per cent. 
A further result was that the Hong Kong Government 
was forced to prohibit the exportation of silver, while the 
Hong Kong dollar has depreciated from 24d. to 174d. Towards 
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——_ -! the es a nome, salen tion of the 
tine foreign ex e tions. e former system 
of os meee exchange to importers and others by auction 
has been oned, and the official rates for buying and selling 
foreign currencies are to be fixed by the new central bank. 
The system of prior exchange its, coupled with the 
20 per cent. surcharge (from which British imports are exempt), 
is to remain in force, so that British exporters will retain their 
advantage, but it is hoped that it may soon prove cheaper and 
easier to remit funds from Argentina to foreign countries. 
a ne oe vo naggg ig ae: kets - the — es 
uring November, as encouraging home e rts 
the result of the general election had more iefleenct on 
prices than the anxiety aroused by the result of the miners’ 
strike ballot. In some markets the set-back of the early autumn 
has now been fully recovered. In the gilt- market, 
British Government security prices were firm, but the 
November rise oe was less than in several other markets, 
and prices are still a little below their level of last August. It 
is possible that the belief that long-term interest rates have 
now reached their lowest level is beginning to weigh upon this 
market, while must also be had to the ent’s 
new defence and public works programmes, and to the new 
capital issues which were imminent in the middle of November. 
In the foreign bond market, many European issues were firmer, 
but French and Italian bonds were depressed by recent develop- 
ments in those countries. Chinese and Japanese bonds were 
affected by the fresh news from the Far East. Home railway 
stocks have made good part of their losses of the early autumn, 
but recent traffic returns have not been too encouraging, and 
the fear of a coal is hanging over this market. Foreign 
rails have been quiet, but Argentine railway stocks improved 
on the news of a further relaxation of the Argentine exchange 
restrictions. The industrials market has been buoyant, and 
prices are now on the average higher than they were re the 
autumn set-back. Among the different “‘ commodity " shares, 
oil shares strengthened on rumours of an im ing increase 
in the price of petrol. Rubber shares were dull, as there are 
fears that the Dutch control of native production is not proving 
satisfactory, and it is also feared that the Dutch may ask next 
= for an increase in their production quota. Tea shares 
ve also been dull. Gold-mining shares have recovered 
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owing to an improved demand from Paris and the Cape, and 
now stand above their August level. Base-metal shares have 
been a but Rhodesian copper shares have displayed 


a Trade.—The October trade returns were very 
good, and exports of British goods (£39: Neg ae were the 

for any single month since 1930. October mo 
of of £3 2 millions compares with £34-1 millions for Septem 

it; 7 millions for October last year. Coal exports were 
yao ya lower than a year ago, but this decline was entirely 
due to the loss of the Italian market. Exports of eeueiahena 
goods were £2,101,000 greater than in October, 1934, the 
improvement being most noticeable in exports of machinery, 
woollen and worsted goods, chemicals, non-ferrous metals, and 


vehicles. Imports rose to £73°4 millions, against £60°8 millions 
in September, and £68-8 millions in Octeber | last ~ The 
recent increase is partly seasonal, but raw material im for 


October were {18-0 millions, against £15°3 on. in 
September and £16-9 millions in October last 

section of the returns is more encouraging than it rom in 
previous months. The returns for the first ten months of the 
past two years are summarised below :— 

















Increase (+) 
a Jan.-Oct., | Jan.-Oct., 
Description or 
1934 1935 | 5 (-) 
£ mn. £ mn. £ mn. 
Total Imports ... 605-3 612-4 + 71 
Retained Imports 561-6 567-1 + 5-5 
Raw Material Imports . 174-5 168-6 — 5-9 
Manufactured Goods Imports. 142-5 152-4 + 99 
Total Exports, British oe 325-8 351-6 +25-8 
Neafen f= ese 26-6 26-3 — 0-3 
Iron an Steel Exports .. 28-6 30-7 + 2-1 
Cotton Exports . 49-4 50-3 + 0-9 
British Manufactured Goods Export . 251-8 273-5 +21-7 
Re-exports eee 43-7 45-3 + 1-6 
Total Exports ...  ... 369-5 396-9 +27-4 
Visible Trade Balance ... —235-8 | —215-5 +20-3 
| 





Total imports are £7-1 millions greater than in 1934, 
but this increase is to some extent offset by a welcome improve- 
ment in our re-export trade. Raw material imports are £5-9 
millions lower, mainly because of declines in imports of timber, 








Commodity Prices —Towards the end of hoe Sen there 
was a slight recession in pated ths and of on chaceundl 
was healthy, for it represented the end 
rise which had been in progress since the end of pos and 
which was partly due to international developments. During 
November, however, wholesale prices have once more been 
slowly rising. This is on the whole a sounder movement, and 
to some extent indicates sustained buying and an i 
in trade, American wholesale prices are slightly below their 
level of early October, but French prices have continued their 
slow advance, and they escaped set-back at the end of 
November. German wholesale prices have been steady to firm. 

October witnessed a further advance of two points in the 
British official cost-of-living index number. This increase was 
partly seasonal, but the figure stood at the end of October at 
47 per cent. above pre-war, against 43 per cent. above pre-war 

y a year before. The autumn rise in wholesale prices is 
thus taking effect, but wholesale food prices have on the whole 
fallen since the middle of October, and so the increase in retail 
food prices and the cost- of-living may shortly be checked. 
At the end of October retail food prices stood at 31 per cent. 
above pre-war, against ee cent. at the beginning of the 
month and 25 per cent. at end of October, 1934. 


Home Reports 


The Industrial Situation 


The aa — for Fe trade i es even vee er than 
it was a month ago iw mat inn ns unemployment, 
which were both a shade disappoin traps , regustered 
further improvements in October, Denier, tlie ail e other indications 
remain encouraging. The absence of any serious set-back in 
wholesale prices is particularly a regard to 
the rapid advance which — ear. e autumn, 
mainly under the influence untoward international 
developments. 

As regards home trade, production is well maintained, 
particularly in the heavy industries. Iron and steel outputs 
continue to register substantial improvements over last year, 
and coal production for October was slightly higher in spite of 
the temporary loss of the Italian market. Reports from the 
engineering industries are very good, and —s of machinery 
show an yee ei last as even _ ogee ge ee 

reviving. Building plans uring October were 
below the September t total, but: this decrease is seasonal, and they 
are substantially above those of October last year. Several of 
the consumption goods industries are also doing better than 
a year ago, notable examples being the wool textiles and meee 
trades. Exports of woollen goods during October were m 
better than in October, 1934, while imports of raw cotton and 
raw wool were also greater than they were a year ago. 

General indications of industrial activity are also 
favourable. Demand for industrial chemicals is satisfactory. 
There has been a further increase in electricity production. 
November railway traffic returns were slightly higher 
than in 1934. The of Trade index number of industrial 
Phare takes es oe 

than in the third quarter of 1934 


Returns relating to employment and consumption are 
reasonably encouraging. The total number of insured workers 
in employment has risen to a new high record of 10,492,000 for 
last October, against 10,435,000 for September and 10,213,000 
for October, 1934. Unemployment is a little lower than in 
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September, for a small increase in the number of those wholly 
unemployed has been more than offset by a decrease in the 
number of workers temporarily stopped. The best indication 
of the volume of consumption is to be found in the monthly 
retail trade returns. a showed for “a ber an increase of 
7°4 cent. over the previous year. oney continues to 
ind ana more rapidly than a year ago, for the note circulation 
and m litan and country clearings are all higher. 
Provincial clearings for October are slightly lower, but 
the decline is confined to three centres. 


News from abroad remains variable. Reports from the 
sterling area, including the Empire, Scandinavia and Argentina 
are on the whole satisfactory. The French internal position 
is very dubious, and Holland has only obtained moderate relief 
from the recent rise in world commodity prices. In Germany 
the capital goods industries continue to prosper, but there is 
still little improvement in either the consumption goods in- 
dustries or in the general standard of living. In some ways, 
however, the most important development of recent weeks is 
the steady improvement in trade and production in the United 
States. It is difficult to say how far the improvement will go, 
but for some little time to come developments in the 
United States seem likely to foster a continued revival in 
world trade. 


Agriculture 

England and Wales.—According to an official report, the 
lifting of the oe October was hindered by the 
wet weather. The quality of the potatoes is good generally, 
but there are more than the usual disparities in yield, good and 
poor crops being found in the same district. The yield 
acre is forecast at 6-0 tons. Root crops grew appreciably 
during September and October. The yield per acre of turnips 
and swedes is forecast at 9-5 tons, that of Ids at 17-8 tons, 
and that of sugar beet at about 8-o tons. e rain hindered 
autumn cultivation, particularly in the western half of the 
country and on heavy lands. Wheat will probably be sown 
to at least the same extent as recent years. All classes of live- 
stock made normal progress during October, and milk yields 
were average for the time of year. 
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Scotland.—Potato-lifting was carried out this season under 
difficult weather conditions, and in most cases occupied almost 
double the usual time. The harvesting of the sugar beet crop 
is now proceeding, but with the prolonged wet weather in the 
autumn the results are not so satisfactory as those anticipated 
earlier, and the sugar yield is likely to be lower. Turnips and 
swedes are fairly setisfacto ry considering their early state. In 
the markets wheat has been easier, and oats have met a depressed 
trade. Barley has also been weak except for choice parcels. 
Potatoes were steady at recent prices. In the livestock markets 
bullocks of prime quality were a firm market. Cross-bred 
bullocks and secondary and heavy prime animals maintained 
recent prices, but inferior qualities found little favour. Sheep 
See rene SES Gee e generally, best fat lambs being a 

ture. 


Coal 

Hull.—Collieries are very busy. Prices for all descriptions 
are very firm. 

Newcastle-upon-Tyne-—The demand for coal of every 
description is strong, and there is little free coal left on the 
market for this year. A good deal of business is moving for 
1936, and prices show an appreciable advance. Bunkers are 
in good demand, particularly best descriptions. Coke is a 
“we market, and home consumption leaves little for export 

es. 


Sheffield—Conditions in the export coal market remain 
difficult, and supplies are hard to obtain. Prices tend to harden 
and contract quotations are subject to increased prices, should 
the miners’ wages be increased. Industrial fuels are in good 
demand, and household fuels show a distinct improvement. 

Cardiff —The South Wales market has shown a marked 


improvement. The shipment ition is much better, and 
collieries are working more pall own In some cases collieries 
are asking a premium on minimum prices, particularly for sized 
coals which are still exceedingly firm and scarce. Outputs are 
better for prompt shipment, but there is very little forward 
business, pending the outcome of the National campaign of the 
miners for increased wages. 

Newport.—Foreign shipments during October amounted 
to 191,000 tons, compared with 165,000 tons in September and 
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1'70,000 tons in October, 1934. Dock shipments, foreign and 
coastwise, totalled 250,000 tons, against 206,500 tons in 
September, and 252,000 tons in October last year. Patent 
fuel shipments amounted to 11,200 tons, against 4,000 tons 
in September and 8,300 tons in October, ay Fate total 
volume of imports and exports handled at the between 
January 1st and poe 1935» showed thee increase of 
124,000 tons, as com with 1934. t 

didlocated su lies from certain collieries, and gales delayed 
tonnage, but shipments are now becoming normal. 

Swansea.—Best quality anthracites continue to find a very 
good enquiry, and prices are very firmly maintained. Second 
qualities are moving satisfactorily, but third qualities are easier 
to obtain owing to the ending of shipments to Canada, although 
prices are unchanged. The steam coal market shows no change, 
and there is little business except in dry varieties. 

East of Scotland.—aAll collieries are extremely busy, and 
both home and export branches are booked for some weeks 
ahead. In Fife first-class steam coal is actually unobtainable for 
the remainder of the year, and the position in the Lothians 
is also strong. On both sides of the Firth washed fuels were 
practically unobtainable at the middle of November. 

Glasgow.—Business in Scottish coal was brought pond 
cae yrmg as Bal: of oe lle A Bec Ka supplies. 
This was due almost entirely to increased deman iy il eons 
of home-consumers, who were eager to lay down stocks in view 
of the possibility of a national strike. market has since 
been stagnant. All descriptions are obtainable only in limited 
quantities, and in the export market high prices are being 
paid for odd lots offered by collieries. enquiry is very 
restricted, and forward business is precluded by the high prices 
quoted by collieries and the uncertain labour outlook. 


Iron and Steel 
Birmingham.—Considerable activity has developed in all 
branches, particularly since the election. Rolling mills have 
plenty of orders. e British Iron and Steel Federation has 
to a considerable increase in the im ion of semi- 
finished materials, which are scarce. There been a general 


advance in prices. The blast furnaces have consi ble 
cumages teulnd at the old prices, os the foundcias tok the 
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opportunity of covering their requirements as far ahead as 
ible, but it is conceivable that the low-priced contracts will 
eg ger a a nga ies anticipated 


jun aka to capacity. Paseo 
aircraft construction are a feature, while stainless and 
acid- steels continue to make headway. The strip and 


couraging. A shortag 
of foundry pig-iron and rising costs of production have resulted 
pepe =n mew has not checked demand. East 
en Makers 
Se ee tions already contracted, 
while consumers display e eagerness to place orders 
for delivery over the ft half of next ea. Steel works are 
operating to capacity in nearly every department except rails, 
where orders are scarce. Owing to the very heavy demand for 


ag eke aah-ahas-aighaeinpapdiedes: - Home trade 
sheets is steady, but export business in all classes of steel 
is papion a quiet. 


Walsall.—Malleable ironfounders and tube manufacturers 
are busy. In spite of difficult conditions in the trade, 
the position generally is more favourable to-day it has 
been for some time past. 

pe ge coy soe .—The foundry trades continue to be fully 
‘tat The announcement in the Press of to erect 
a e factory on the outskirts of the town given general 

action. The scheme is said to be concerned with the 
en of steel sheets for the motor industry, and a site 
of between 50 and 60 acres has been acquired. 


Newport.—Imports for October totalled 23,400 tons as 
comp: with 8,700 tons in September, and 38,500 tons in 
October last year. Exports, including cargo, amounted 


to 13,200 tons against 9,100 tons in previous month, and 
15,000 tons in October, 1934. Outputs have improved, but are 
still chiefly absorbed in the home market. Méessrs. Richard 
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Thomas & Co. are reported to be acquiring the Ebbw Vale 
works, which have been idle for a long time. Any resumption 
of work there is certain to have a marked beneficial influence 
on the whole district. 

Swansea.—The demand for tin-plates for delivery earl 
next year has improved, and several of the works have well- 
filled order books. Works, however, were only operating at 
53°74 per cent. of the allotted capacity under the pooling 

e, against 56-3 per cent. in October. 

Glasgow.—The iron and steel works in the west of Scotland 
are well employed. Business is mainly on home account, but 
overseas demand especially from the Dominions has latel 
improved. Semi-manufactures are in particularly good demand, 
and steps are being taken to enlarge the — capacity of 
mills making billets, slabs and sheet bars. Tube makers are 
well employed. In the sheet trade heavy gauges are in stronger 
demand than light gauges. Export business in sheets esi 
disappointing. Steel re-rollers report a very good d ; 
Makers of wrought iron are obtaining increased orders as a 
result of the recent propaganda which called attention to the 
superiority of iron bars compared with steel. Scottish pig-iron 
iste ube Gamanth.and the uaheus of ths feustesat Gaceens in 
blast continues to be well absorbed by home consumers. 


Engineering : 

Birmingham.—Trade is good, and there is a scarcity of 
skilled labour. A number of are enlarging their premises. 
The building and allied trades are actively employed. Motor 

cle and motor accessories manufacturers have order 

books. The chromium and ep mpl axa, and a we 
are . In hea ineeri € position remains » Wi 
webs pbs ely both from Ronis and abroad. 

Coventry.—The motor industry is fully employed. Orders 
received at the show at Olympia in October proved very 
satisfactory, and the outlook is encouraging. e electrical 
engineering trade continues very active. 

Leeds.—Trade is better in the lighter sections, but the 
heavier sections show no improvement. 

Leicester.—Home trade continues busy, and there is very 
little unemployment. Prospects are good for several months 
ahead. 








“2 
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Sheffield—The general engineering trades have made 
further progress. Ail branches of the tool trade are well 


. employed, and in some sections there is a definite boom. The 


output to-day exceeds even that of 1929, the peak year of the 
“. The Became thor affects both the home and overseas 
markets. 


Wolverhampton.—Makers of commercial and p 
vehicles are busy. Suppliers of parts and accessories are on 
active. The demand for small tools for the engineering trade 
continues satisfactory, and there is also a steady demand for 
edge tools from export markets. Electrical machinery and 
— makers and suppliers of batteries are also well 
employed. 

Glasgow.—Conditions are rapidly improving in the ship- 
building industry. A good many important contracts were 
announced in November, and there are now eight yards in the 
satisfactory position of having a keel for almost every berth. 
Altogether eighteen shipbuilding establishments are in active 
operation, a position which has not been equalled for several 
years. Marine = are sharing in the improvement and 
are working steadily. 


Metal and Hardware Trades 


Birmingham.—Business in the brass and copper sections 
remains fairly good. Prices are quite steady. 


Sheffield —During November there was a steady expansion 
of trade in cutlery, spoons and forks and flatware, and in 
E.P.N.S. and pron silver ware. Both home and export 
business show an improvement over last year. The output of 
the cheaper goods is below the average of the previous years, 
but there is a better demand for the more expensive lines. 
Makers of scissors are exceptionally busy, and there is a 
shortage of suitable labour. 


Wolverhampton.—Business has been brisk in the hollow- 
ware trades, with both enamel and aluminium ware in good 
demand. The general hardware trade is expanding. Building 
continues good throughout the district, and the demand for 
ironmongery, locks and fittings is maintained. 
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Cotton 


Liverpool,—There has been a fair volume of business and 
the undertone of the market is firm. American “ futures” 
have advanced steadily in tice since the beginning of the 
month, owing to smaller hed se of “ into sight ” cotton, 
Sito ae cane aero ene Ee 

to stronger position 
ings of American cotton to the mills of the world. It is 
estimated that if the present rate of co mn is maintamed 
secacn ar inauiicaiy Gunton tees. Espen 
carry-over of approximat 9,000,000 
“ futures ” have also been firm at advancing prices. On the 
spot there has been an improved turnover mainly in American 
cotton, for which the demand has been good. A moderate 
business has been done in other varieties. The American 
Bureau report issued during November estimates a total 
crop of 11,141,000 bales, a reduction of 323,000 bales on the 

us estimate. In India reports indicate a crop of 6,500,000 
against under 5,000,000 bales last year, and in the 
Southern States of Brazil acreage sown to cotton should 
roduce over 1,000,000 bales 5 agamnat 500,000 bales last year. 
eports from other cotton-producing countries also point to 
increased harvests over previous years. The world crop of 
cotton for the 1935-36 season is estimated at over 26,000,000 
bales, an increase of 11 per cent. on last season's figure and of 
3 per cent. on the ten-year ne See: Cason sect 
cain Somes tae te with a fair business 

Turnover has been well maintained. In the 

Salat wnaudey'in cupettel os callie bw, with eal 

business passing. The tone, however, is firm. 





Wool 


Bradford.—Prices for all qualities of tops remain firm. The 
full output from the combs ts readily taken up, and consumption 
continues to expand. Spinners have good business in botany 
and cross-bred yarns, especially for prompt delivery. 

Huddersfield—The increased activity has been fully main- 
tained. Fine worsted manufacturers report more orders and 

uiries, and woollen mills are well employed on goods for 
early delivery. 
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Leicester—Spinners are fully employed again, and some 
overtime is being worked. Demand for the iery trade is 


Hawick—Prices of all wools used in the Border district 
continue firm, and there is a certain amount of buying from 
abroad as well as on home account. Most manufacturers are 
now in London showing their patterns for the winter of 1936-7, 
but merchants are proving hesitant, and not much business has 
been done yet. Repeat orders for next spring are also restricted 
and as a result most of the factories are on short time, usually 
about thirty hours per week. Hosiery and underwear manu- 
facturers continue busy, and there is a particularly keen demand 
for knitted woollen goods for outerwear both on home and on 
American account. Local spinners and dyers are quiet, and 
we semiannual i 
preference which is being shown for English worsteds. 


Other Textiles 


Dundee.—Indian jute mills have been buying raw jute, 
and prices on the London and Dundee markets have con- 
sequently shown an upward tendency. raat ton’ namer oe has 
been quiet, as spinners are unwilling to e ef prices. 
Thaeb bade bent a steady Gummaail fox Menon cho, bur catty 
delivery is not easily arranged except at a high price. 

Dunfermline —The improvement in the Fifeshire linen 
trade is maintained. With orders coming in steadily, manu- 
facturers are now in a more comfortable position, although 

are still reluctant to concede the rates asked. Prices are 
firm with an upward trend. Flax and tow are also firm, offers 
of the fibre sparingly made, but spinners are inclined to 
be cautious in their buying, owing to the uncertain position 
a ae we price of the raw 
mat . 





Clothing, Leather and Boots 
Leeds—Employment in the clothing trade is ood, 
and is likely to continue so for the next A pg 
Leicester.—Home trade in boots and shoes continues to be 
fairly good, but there is no improvement in the export trade. 
Wholesale distributors, however, report that improved home 
trading conditions, and the consequent increase in the pur- 
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ing power of the public, together with the rising market, 
are ing firms more confident with regard to stocks. In the 
hosiery trade, the fancy outerwear sections are busy owing to 
the heavy seasonal demand. Home trade in the underwear 
section is also good as a result of the depletion of wholesalers’ 
stocks, but export trade is only moderate. 


Northampton.—Trade in boots and shoes continues to be 
good. Owing to the state of the leather market, however, 


man cannot accept es orders at former an and 
buyers are unwilling to pay advanced quotations. A deadlock 
seems possible. 


Walsall.—Fancy leather goods manufacturers are worki 
overtime on seasonal orders, and there is a shortage of skill 
labour. The tanning industry shows a decided improvement. 
Prices of both light and heavy hides tend to harden. 


Shipping 

Hull.—Tonnage is only in limited demand, and most of 
the coal business is being transacted on f.o.b. conditions. 
Nevertheless, rates in all directions are steady. 

Liv 1.—Freights generally have been dull and enquiry 
limited. aaiiels from the River Plate schedule ste heme 
been maintained. North Pacifics show no change and Australians 
are quietly steady. Easterns and Mediterraneans are dull. 

Newcastle-upon- Tyne.—Chartering is slow and rates have 
receded. In the Baltic direction there is still a fair demand. 
Owners are holding for their own rates. This is making business 
difficult owing to the approaching end of the season. 

Cardiff—The recent improvement has not been main- 
tained, and rates for the Mediterranean and near trades have 
dropped by about 1s. per ton. The position has been aggravated 
by the recent difficulty in arranging stems on account of the 
h demand for some classes of coal, especially those 
required for the Egyptian State Railways. 

Newport.—Rates have fallen, but they have not yt reached 
their previous low levels. The largely increased demand for 
coal for Egypt appears to have been satisfied, and rates in this 
direction are lower by 3s. 6d. per ton. North French rates are 
approximately 6d. ton less. The number of ships laid up 
remains at two. The Cunard White Star Liner,“ Doric,” has 








675 


arrived to be broken up, which will mean employment for a 
considerable number of men for some time. 


Swansea.—Very little business has been quoted for the 
Mediterranean or for the Bay. The coasting market, however, 
displays considerable activity, and owners are offering tonnage 
very sparingly. Rates, therefore, are very firm. 

East of Scotland—The coal export trade has been active 
and strong at the various Forth ports, particularly Methil, 
during the past month, with about thirty vessels mostly on 
loading turn. The port of Leith benefited from this activity, 
and other exports there also showed increases during October 
as compared with the same month last year. gee | of the chief 
imports are lower. Grain a re were only 16,614 tons as 
compared with 29,446 tons in October, 1934, while oilcake and 
wood also showed considerable decreases. 

Glasgow.—Chartering has been on a voy meagre scale, 
owing to the difficulty in arranging terms and the scarcity of 
orders. Shippers are chiefly interested in the Baltic section, 
where the tone is firm. The short trades are quiet but firm, 
and the Mediterranean is easy with boats plentiful. 


Foodstuffs 


Liverpool, grain.—The wheat market was inactive and dull 
during November. The rise in prices during October, conse- 
quent on the political situation was not held, and now that the 
tension has been somewhat relieved, prices have fallen back 
again. Stocks in the hands of consumers are, however, at very 
low levels and it is thought that active buying must soon be 
resumed. The Canadian crop continues to grade at 
Although the latest estimate of the crop at 274 million bushels 
shows little change from that of last year, it is understood that 
a a is likely to be of poor quality. Receipts so 
far this season show that only 20 per cent. have graded No. 1 
and No. 2 and from 50 per cent. to 60 per cent. below No. 4. 
The early frost and the wet harvest in many districts is respon- 
sible for the poor quality. In the Argentine the remaining 
exportable surplus of wheat is officially estimated at 3-3 million 
quarters and estimates of the probable lus of the new 
crop range from 8 to 10 million quarters. test reports of 
the A ian new crop are favourable and shippers are offer- 
ing more freely at lower prices. Old crop stocks are practically 
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exhausted. France and the Danube are offering wheat in small 
uantities, but the qualityis poor. In spite of the falling prices 
statistical position generally is strong. Adverse growi 
conditions or reduced acreage have affected the 1935- 
<< in all the principal wheat-exporting countries, and 
ailable surpluses will consequently be much reduced. The 
price of maize has similarly taken a downward course during 
the past month. The volume of trade has been moderate. 

Liverpool, provisions—During November the price of 
Continental bacon eased, as a consequence of the quantity of 
home-cured available. American hams were quiet at lower 
prices. Lard was scarce, but supplies are ient at the 
present high prices. Butter opened very firm, but prices were 
not maintained, as the month progressed, owing to Empire 
stocks being more than adequate for the demand. The cheese 
market did not ay the optimism that was at first felt, 
plentiful supplies of Empire and home makes affecting the 
prices. In the canned goods section, meats were firm and stocks 
short, whilst fruits were in moderate demand at unchanged 
prices. 

Fishing 

Brixham.—Favourable weather conditions ye October 
enabled sail trawlers to return to the home port, and landings 
of all classes of fish improved in consequence. Demand was 
good, and prices generally were firm, prime fish being slightly 
above average. 

Penzance.—Fishing was restricted during November by 
the very bad weather. A few large long liners worked in the 
deeper waters when possible, and the best catches were from 
£83 down to about £25. The Mount’s Bay boats were preparing 
for the herring fishing in the middle of November. The 
regulations recently imposed by the new Herring Industry 
Board will operate in this area. An Area Committee is being 
appointed to assist the industry. 

Scotland—The line-fishing round the coast of Scotland 
has been hampered by fog and stormy weather, and with light 
landings, prices generally have remained at a satisfactory level 
during the past month. The season has been a disappointing 
one on the whole, and for many the voyage South will have 


provided only a meagre wage. 
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Other Industries 


Jewellery.—Birmingham reports that the jewellery trade is 
busy on the seasonal orders. 

Paper-making and Printing —The lack of export orders still 
militates against any sustained improvement in the Edinburgh 
paper-making trade, and most of the mills are on a five- 
week, The printing trade continues active. Election wo: 
brought a further stimulus to the jobbing trade, while with the 
approach of Christmas a considerable amount of commercial 
printing has been pushed forward and book-work is up to 
average. Asa result there is very little unemployment at present. 

Pottery.—Longton reports that most factories have been 
kept busy with Christmas orders, and trade generally is satis- 
factory. Exports continue to show an encouraging increase 
over last year. Imports of foreign pottery have decreased. 


Timber.—Hull reports that the spot market remains firm, 
and prices are harder. Several of the more popular building 
sizes are ing scarce, and in a few weeks’ time will be 
practically unobtainable. Consumption has recently been 
affected the bad weather, which has curtailed building 
operations. A few South Swedish shippers are offering goods 
for 1935-36. Buyers are taking little interest as they are waiting 
to see how the Russian e develops before they commit 
themselves to purchasing from other countries. Great interest 
has been taken in the election of the new Board of Timber 
Distribution Limited. As a result of the election Hull’s 
representation has been reduced from three to two of the seven 
directors. 

Pitwood imports at Newport amounted to 8,300 loads in 
October, against 9,500 loads in the previous month and 10,500 
loads in October last year. Other timber imports amounted to 
2,000 loads, or about the same level as in September, but less 
than in October, 1934. 
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Overseas Reports 


Australia 
From the National Bank of Australasia Limited 

A further general expansion in industry and trade has 
followed S improved — 5 mca and ———— 
prospects of primary products. Unemployment again 
contracted, while secondary industries, the building trade, 
retail turnovers and aw profits have eet ened 
outputs are increasing, wheat crops are finishing » an 
summer feed and water for stock are assured. Wool is selli 
freely in a strong market. Overseas trade continues to expand, 

imports for the three months ended September 3oth 

£20°5 millions sterling, and exports £18-2 millions sterling. 


Canada 





From the Imperial Bank of Canada 


The return of a new Government with a clear working 
majority has been accepted as generally satisfactory by the 
business community, and a resumption of the recovery which 
had been retarded for several months is now anticipated. The 
ending of the pre-election uncertainty has already been reflected 
in an improvement in the economic index, due largely to a 
recovery in bond prices and increased activity with rising prices 
in industrial securities. Bank stocks have risen substantially, 
and employment has further increased. Construction awards 
which were swelled by Government contracts in the weeks 
preceding the election, show an increase of 35 per cent. for ten 
months as compared with last year. Car-loadings continue to 
reflect a larger movement of miscellaneous freight. Wholesale 

rices remain comparatively steady. Higher prices for most 
arm products have increased the purchasing power of the 
agri tural community. Wheat, however, reflects the pre- 

ection uncertainty and prices are below those fixed by the late 
Administration ; for there is now a presumption that the new 
Government will follow a policy of selling more freely. The 
Wheat Board, however, has declared that it has been a free 
seller at all times when there was a demand for Canadian wheat. 
Still, the Government’s importance as a holder of wheat is 
indicated by the appointment under the new Administration of 
a Cabinet committee of three to deal with the situation. 
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India 


_Bombay.—The raw cotton market has been very a 
Owing to depleted stocks, only a small business has been possib 
in old varieties. Sellers have been demanding high 
premiums for early delivery of new crop cotton. The crop is 
progressing satisfactorily. The piece-goods market has shown 
a decided improvement. Prices for British goods have been 
firm, and there has been a steady retail demand and some 
wholesale business. Japanese goods have been fairly active. 
The tendency for prices to sag has been arrested and prices for 
all styles are now steady. Divali trade in British and Japanese 

oods has been small, but Indian mills did very good business. 

ere has been a steady trade in English yarns, but Japanese 

yarns have not been so active. yarns have sold in fair 
quantities. 

Calcutta.—In the early part of October the loose jute 
market reflected the general quietness. Later, rates advanced 
Sy on account of speculative activity and strong up-country 
markets. Baled jute remained steady in sympathy with the loose 
jute market, but later rates advanced woe od as a result of 
demand from shippers covering for the October position. The 
tea market remained at first at the same level as at the end of 
September. During the Rajah recess interest increased and at 
the first sale after the holiday all grades advanced by six to 
nine pies. Forthe rest of October the market was irregular with 
prices easier, particularly where there was a deterioration in 
ony. The market for dusts and teas for consumption in 

dia remained strong throughout the month. 


Rangoon.—The October market in rice appears to have 
been fictitious. Prices are steady owing to a complete absence 
of ready stock and to the rise in Paddy prices, but demand 
remained small. The late rains are ee npn to make the crop 
late but heavy. Timber prices generally remained steady, but 
the market has shown increased activity. In the hardware trade 
the international situation and the possibility of supplies from 
Europe being delayed have stimulated considerable speculative 
purchases, and prices for stocks and goods on the way have 
advanced considerably. This is an artificial situation, which is 
confined to Rangoon, and as sufficient quantities have already 
been ordered to meet demand for some time, a sharp reverse 
may be expected shortly. 








Irish Free State 


The unfavourable weather conditions of the month 
have retarded field-work, but fortunately came too late to have 
any effect on the harvest, which though somewhat light in yield 
is of exceptionally good ag The wheat crop is of av 
yield and excellent quality. e barley crop was well above the 
average. Oats were above last year’s yield, but sgn Wom 
variable. Potatoes are disappointing, and turnips are below 
average, but the sugar beet is promising. Livestock is 
healthy, but is rather ba in condition. Markets were 
uninteresting, but demand was maintained, particularly for good 
quality bullocks, heifers, fat lambs and pigs, prices for which 
tended to move upwards. The conversion scheme under which 
the existing 5 per cent. First National loan is converted into 
the new 4 per cent. Conversion loan, 1950-70, has already 
proved an unqualified success. Holders of the existing loan had 
the option of redemption at par or of conversion at par into the 
new loan. Cash applications were invited to replace the holdings 
redeemed, bringing the total of the loan to a figure not exceeding 
£7,000,000. e list for such applications was closed after a 
few days, and the Minister of Finance announced that all cash 
subscriptions for amounts exceeding £200 would be returned 
without allotment being made in excess of this amount. The 
5 per cent. Loan, with right of conversion, now stands at 103. 





France 
From Lloyds & National Provincial Foreign Bank Limited 


In spite of the recent application of Economic Sanctions 
against Italy, public interest was in November concentrated 
upon the imminent re-assembly of the Chamber of Deputies, 
and upon recent-internal political and financial developments. 

The tendency towards improved conditions on the Bourse 
has been maintained and the market has recently shown an 
unaccustomed activity, which has not been exclusively due to 
the professional speculator. French Government stocks are 
weak, as the result of the recent heavy gold losses and the three 
increases in the Bank rate from 3 to 4, from 4 to 5, and from 
5 to 6 per cent. Prices of the majority of other securities are 
firmer. Gold-mining shares show a market rise, while rubber 
shares have nearly touched the peak price for the current year. 
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Various rearmament schemes that have been announced have 
had their effect on the prices of the commodities concerned 
and on the shares of the companies dealing in them. 


= «2 he foreign trade returns for the first ten months of the 
past two years are summarised below :— 


First Ten MonrTus 











1934 1935 Difference 
Frs. mill. Frs, mill. Frs, mill. 
Imports— 

Foodstuffs ... ... ... 6,236 5,083 — 1,153 
Raw Materials a 9,252 — 364 
Manufactured Articles oe §=—s 2,940 — 639 
Piao: aw! 22 17,275 — 2,156 
Foodstuffs ... ...  «. 1,987 1,999 + il2 
Raw Materials ae. din 3,510 — Tel 
Manufactured Articles on 8,361 7,258 — 1,103 
a... . ee 12,767 — 1,872 


The adverse visible trade balance for the first ten months 
of 1935 is Frs.4,508 millions against Frs.4,792 millions during 
the same period last year. 


Bordeaux.—The result of this year’s vintage shows that 
the quantity will be about the average, but the quality not so 
good as last year. Business has slightly improved, with a better 
demand for middle class and older wines of good years. The 
resin market has been quieter, but prices remain firm. 


Le Havre.—Cotton prices have steadily advanced during 
the month. There is an active demand for the higher grades 
and a return to normal conditions is anticipated. Early in 
November there was a shortage of spot cotton. There is a 
keen speculative demand, mostly prompted by exchange fears. 
The majority of French mills are for the moment spinning at_a 
profit, and a good season is anticipated. 

Fluctuations in the coffee futures market have continued, 
and prices are weak. Interior demand has been strong enough 
to absorb recent heavy arrivals, but the market remains difficult 
largely owing to the Brazilian situation. Stocks awaiting 
clearance are now 630,000 sacks, against 620,000 sacks a 
month ago. 
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Lille—Conditions in the cotton textile industry continue 
difficult, but with a tendency to improve. Spinners now have 
orders in hand, but were only able to obtain them at barely re- 
munerative prices, and competition is keen. Prices remain firm 
but demand has not shown the ed upward trend. Business 
for export continues on a low scale, but unemployment is slowly 
becoming less serious. The continued rise in raw flax prices 
demanded by the Russian monopoly has unsettled the market. 
The price of flax from other regions is following the rising 
tendency, and the position of spinners and weavers becomes 
more difficult as prices obtainable for yarns and cloth lag behind 
considerably. e oil-seeds market 1s flat, but there is a good 
regular sale for oil at the present low prices. The oil-cake 
market is depressed and many crushers have temporarily ceased 
working. Large stocks of oil-cake are held, but oil stocks are 
very limited. 

Roubaix.—The wool top market continues active, and prices 
remain firm. nega pr bey ramet 14°2to12°6 
million kilogrammes. e slight improvement in the combing 
section continues, but very little new raw wool is arriving. 
Spinners are well employed, and the demands for hosiery yarns 
especially is very satisfactory. There is a slight improvement 
in the manufacturing section, but it is still working very much 
below normal. Unemployment shows a small decrease as 
compared with a month ago. 


Belgium 
From Lloyds & National Provincial Foreign Bank Limited 
Antwerp.—There are signs of a general improvement in 
trade. Devaluation is benefiting numerous industrial com- 

ies, particularly in the coal, iron and steel trades. There 

been an improvement in the textile trade and in the diamond 
market, and grain, after a drop in price, is now more stable. 
Wool prices are firm, but business is limited. The movement 
in the Port is satisfactory, but exports and transit and trade 
continues to be much hampered by currency restrictions and 
quotas in foreign countries. 

Brussels—Business in the iron and steel trade has not 
recently shown the same expansion as in October, but it remains 
satisfactory. Orders continue to be received from Scandinavia, 
Holland, and North and South America. Business with the near 
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East and Egypt is quiet, while the Far East market is almost at a 
standstill. ish demand for semi-finished products continues. 
The production of steel for October amounted to 254,575 tons, 
against 224,653 tons in September. The coal market as a whole 
remains sati ry. The home demand for domestic fuel is at 
the moment rather less pronounced, but it should improve later 
in the winter; meanwhile orders from France are increasing. 
Sales of industrial coal are being maintained. During October 
not only was total production absorbed, but stocks were further 
reduced by 285,000 tons. Scandinavia and North America 
continue to buy coke. 


Holland 


The general economic situation has improved slightly, 
largely as a result of developments abroad, to which this country 
is very sensitive. Rising world commodity prices are helping 
the Dutch East Indies, particularly producers of fibres, coconut 
oil, sugar and tobacco; rubber still lags behind. Wholesale 
prices in Holland have risen by 7 bee cent. for foodstuffs, by 
0°5 per cent. for manufactured products, and by 2-9 cent, 
for raw materials. Retail prices and the cost-of-living have not 
yet followed, so that Holland is obtaining definite relief from the 
recent rise in world wholesale prices. Shipping freights are 
also higher, while costs remain un , and there is a 
considerable demand for cargo space. is improvement is 

artly the consequence of the war in Abyssinia, and so may not 
S permanent. e general restoration of confidence is reflected 
in the gold reserves of the Nederlandsche Bank, which have 
increased by FI1.77 millions since the low point of September 
30th. Asa result the money market is easier, and since the middle 
of October the Bank rate has been lowered from 6 to 3} per cent. 
Prices of gilt-edged securities have risen, and there has been a 
general appreciation in the value of capital holdings. At home 
the political situation is quiet, and unless the application of 
sanctions has very adverse effects the future can be faced with 
confidence. Generally speaking, the situation is much better 
than it was during the early autumn, but it remains to be seen 
if the improvement is permanent. 


Germany 
October witnessed a seasonal increase in unemployment 
from 1,714,000 to 1,828,000, but industrial activity is well 
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maintained. The official index number of industrial production 
rose from 96-5 in wy to 102-8 in September, while later 
returns show that the ber output of pig-iron was 1,197,800 
tons in October, against 1,112,700 tons in September and 
842,000 tons in October last year. Car-loadings rose from 
132,600 per day in the first week of October to 145,500 per day 
a month later. Wholesale prices have been rising very slowly, 
but the official index number records a lesser increase than 
those registered in other countries during the autumn. Exports 
for October were Rm.390°5 millions, against Rm.373-0 
millions in September, while imports for October were Rm.336-0 
millions, against Rm.317-9 millions in September. Both 
months recorded an export lus, and there is asmall export 
surplus of Rm.23-5 millions for the first ten months of the 
year. Germany’s foreign trade thus has at last been balanced 
after a deficit during the earlier part of the current , 
In general, the German economic position is little changed 
from previous months. The capital goods industries remain 
active, largely on work finan by the Government, but 
there is no improvement either in the consumers’ goods 
industries or in the general standard of living. 


Norway 
The October trade returns show record figures for the year. 


Imports are the highest since November, 1931, and exports the 
highest since December, 1932 :-— 


Oct. Sept. Oct. Ten Montus, Ten Montas, 

1934 1935 1935 1934 1935 
Imports... --- 67-3 69-7 77-7 607-8 655-2 
Exports ... 53-1 53-3 59-3 472-8 484-5 
Import Surplus 14-2 16-4 18-4 135-0 170-7 


The October rise in imports is chiefly accounted for by 
drapery goods, fats and oils, minerals and machinery. Exports 
are higher as regards fish and canned goods, metals, chemical 
fertilisers and paper. Norwegian idle tonnage has been reduced 
during October from 64 vessels of 355,610 tons d.w. to 41 vessels 
of 202,750 tons d.w. is improvement is mainly due to the 
recommissioning of 14 large ers. The industrial production 
index was 117 for September against 106 in August, thus re- 
covering from the seasonal depression caused by the holidays. 
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Recovery is most pronounced in industries working for the home 
market, but export industries also show an improvement. The 
wholesale price index was 130 for October, showing a rise of 
2 points, and the cost-of-living index rose 1 point from the 
preceding month, being returned at 153. According to 
n aper reports the wes ay, State railways have recently 
bought 60,000 tons of coal in Great Britain. Operations in the 
Norwegian coal mines at Svalbard have yielded 311,000 tons 
during the season, of which the State railways have bought 
92,000 tons. The Norwegian nna, Loco has now left for the 

unds. Important advance sales have already been made, 

tween 60,000 and 70,000 tons of oil having been ry ee Sa 
mostly to Messrs. Unilever. It has been intimated in y 
that in order to cover the winter supply of fats, some 100,000 
tons of whale oil are needed. Negotiations have been carried 
out as regards this quantity and it is rumoured that an agreement 
has been reached by which Germany has bought 75,000 tons 
at a gross price of £20 per ton. An extension of the Southern 
railway of some 60 kilometres was opened on November gth, 
thus linking up the town of Arendal with Oslo. The railway is 
to be continued to Stavanger. 


Sweden 


The timber market remains active, and sales for the year 
to date have now reached 800,000 standards in most areas. 
Only inconsiderable quantities of timber are now left unsold. 
The sulphite wood-pulp industry has this year been using white- 
wood, and this has greatly improved the condition of the white- 
wood market. Prices realised at this autumn’s State forest 
auctions were only 10 per cent. below those of the previous year. 
This result was unexpectedly good, as export prices have fallen 
by between 15 and 18 per cent. since a year ago. 

Sales of chemical pulp have been normal. The sulphate 
mills are completely sold out for this year, and have booked good 
orders for the early part of next year. The sulphite position is 
less favourable, as prices are weak. The outcome of inter- 
national negotiations now in progress between sulphite pro- 
ducers is awaited with some anxiety. Sales of mechanical pul 
have been up to last year’s volume, but the market is dull with 
practically no business for delivery in 1936. 

The pa market was active until early November. 
Newsprint mills have booked good contracts for 1936, and orders 
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year. Sulphate paper mills are well booked up several 

months ahead, and prices are higher. Business in grease proof 
The iron and engineering trades are satisfactory. 


Denmark 


After its electoral victory the Government has again 
submitted to the Lower House its proposal for the renewal of 
the Act establishing the Exchange Control Office, and as the 
electors have supported the Government in this , it is 
unlikely that the . majority in the Upper House will 
again veto this . The Government has been partially 
reconstructed, six ministers having been replaced by younger 
men. 


The rise in the price of butter to Kr.246 per 100 
kilogrammes checked demand from England, but during 
early November the price dropped to Kr.220, and the market 
consequently became firmer. Bacon has also fallen from 
Kr.174 to Kr.158, owing to a contraction in demand. Eggs have 
been very firm and prices have risen from Kr.166 to Kr.176. 
During October the wholesale price index rose from 136 
to 139. It is now 4 points higher than a year ago. Prices 
of imported goods at ape aes unchanged from a year ago, but 
the export price index has risen from 122 to 135. The foreign 
trade returns for October are as follows: Imports, Kr.126-9 
millions; and rts Kr.112-6 millions. The import 

lus amounts to 7 3 millions, as compared with Kr.26-7 
ion in 1934. For the first 10 months of 1935 the import 
surplus was Kr.66 millions, against Kr.102 millions last year. 
The a is a to an increase in _— = of 
exports, for imports are ost eo 7 e Foreign 
ex position of the National B improved during 
October by Kr.7-5 millions. The bond market has shown great 
strength in the past month, with gains up to 5 points. 

Unemployment has now reached 76,157, against 63,666 a 
month ago. 19°2 per cent. of all registered workers are idle, 
which is 1-6 per cent. lower than a year ago. The cost of 
unemployment relief has risen from Kr.191 to Kr.267 millions 
as the result of recent legislation. 
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Switzerland 


From Lloyds & National Provincial Foreign Bank Limited 
Business on the whole has been quiet, the sterling exchange 
ining steady both for spot and forward. Dealings in 

Federal loans have been fairly active and have shown a tendency 
to firmness throughout the month. In the heavy industries the 
output of locomotives and rolling-stock shows an increase of 
Frs.1- 3 millions compared with last year, while aluminium shows 
an increase of Frs.3-8 millions, and is now at practically double 
the value of the output of 1932. The negotiations for the 
£800,000 loan which the town of Geneva was expecting to raise 
in London, have fallen through. The elections for the bre 
Fédérale took place at the beginning of this month, but as there 
was no appreciable variation in the parties represented, no 
change of policy is expected. The Swiss Federal Council has 
accepted the revised ruling worked out by the Economic 
Department of the Government concerning exceptional measures 
my adopted in case of emergency. These cover assistance to 
farmers, the tt industry, unemployment, monetary 
uestions, etc. ey will remain in force until the end of 
cember, 1937, but the Federal Council will have to submit 
twice a year to the “‘ Conseil National ’’ the exceptional measures 
they have taken during the six months. 
Spain 

Further schemes for the conversion of Government Debt 
toa4 —— basis are thought to be imminent, and the 44 per 
cent. rtisable and 4} per cent. Railway Debt, both tax free, 
are expected to be chosen for the next operation. Industrial 
undertakings are following the lead of the Government in 
lowering rates of interest, and a number of conversions to a 
5 per cent. basis have already taken place. 

By a recently published Decree foreigners, domiciled 
abroad, are ataiet to export Spanish securities from Spain, 
provided that purchase is effected with funds emanating from 
outside the country. The same Decree authorises the Forei 
Exchange Control Board to issue to importers certificates of the 
amounts of foreign exchange due from the Control Board in 
respect of their imports, but the certificates indicate no date of 
payment. The part that this Decree is to play in the Finance 
Minister's plans for the solution of the exchange problem is at 
present a matter of conjecture. 
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Discussions are reported to be in progress for the renewal 
of a trade agreement with France and an official announcement 
is expected shortly. It will be recalled that negotiations were 
_broken off this summer owing to failure of the delegates to 
reconcile their respective demands. 

With the appearance in the market of olive oil from this 
year’s excellent crop, quotations have receded. An active 
demand is, however, experienced from the United States and 
South America and Spain hopes to gain markets formerly 
supplied by Italy. 

Morocco 
From the Bank of British West Africa Limited 

Business conditions continued quiet during the past month. 
Stocks of the leading classes of imported goods are large, and 
it is proving difficult to dispose of them. Stocks of produce are 
low, but prices have fallen. Trade returns for the French 
Protectorate for the first half of 1935 are as follows :— 

EXPORTS 


1934, 1935, Change. 
789,753 tons 1,083,110 tons + 293,357 tons 
Frs.258-5 millions Frs.339-7 millions + Frs.81-2 millions 
IMPORTS. 

464,716 tons 422,075 tons — 42,641 tons 
Frs.681-2 millions Frs.597 -4 millions — Frs.83-8 millions 


The improvement in exports affects nearly all the products 
of the Protectorate. Shipments to France rose from Frs.163 
to Frs.176 millions, and shipments to other countries from Frs.95 
to Frs.167 millions. The decline in imports covers a wide range 
of goods, notably coal, motor cars, potatoes and ground-nut oil. 

apan, although buying practically nothing, continues to increase 

er sales to Morocco, having skinned goods to the value of 
Frs.64 millions during the first six months of 1935, as against 
Frs.51 millions for the same period last year. 


The United States 


The present American situation is extremely interesting. 
First and foremost there is no doubt that there has been a 
definite revival in business and production during recent 
months. There has been a big expansion in the building and 
allied trades, mainly in residential building. Automobile 
production for 1935 is now estimated at 4,000,000 vehicles, and 
outputs of 4,500,000 to 5,000,000 vehicles are freely predicted 
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for 1936. The steel trade was working at 54°5 per cent. 
of capacity in early November, against 27-8 per cent. a year 
before, so that compared with capacity production has practi- 
cally doubled during the past twelve months. Steel manufac- 
turers also eet aes buying is expanding. Taking a more 
eneral view, during the year ended September, 1935, the 
ederal Reserve index of industrial production rose from 
71 to 88 (1923-25 = 100), the index of employment rose from 
74 to 81-9, and the index of department store sales rose from 
75 to 82. On the other hand, the revival in trade is proving 
uneven. Unemployment remains severe, despite the rise in 
employment lode which is still nearly 20 per cent, below 
its basic level of 1923-25. Railroad traffics show little improve- 
ment, and about one-third of the country’s total railroad 
mileage belongs to companies now under reorganisation. 
Prices of primary products are on the average slightly lower 
than a year ago while wholesale prices generally are substan- 
tially higher, so that the agricultural areas have if anything 
lost in purchasing power. Grain prices have fallen since the 
middle of October. The mid-November cotton crop report 
gave an unexpectedly low estimate of 11,141,000 bales, against 
11,464,000 bales a month before: and returns of ginni 
also have been disappointing. Raw cotton, however, is still 
cheaper than it was a year ago. 
ile the recent trade improvement is by no means uniform, 
banking and financial conditions generally favour the inaugu- 
ration of a new period of inflation. The recent heavy gold 
imports have inflated the whole banking structure of the 
country, including both the Federal Reserve Banks and the 
member banks and other commercial banks. Government 
borrowings during the past few years, to finance budget 
deficits and relief expenditure, have further inflated the bank- 
ing position. The net result is that the cash reserves of the 
member banks are approximately double their legal mini- 
mum, so that the member banks could in theory double their 
loans and investments. Potentially, a dangerous position could 
develop, especially as activity on the stock markets is steadily 
reviving, and while at present there is no sign of any further 
increase in bank loans, the existence of their huge excess cash 
reserves is already causing some anxiety. There are three 
alternative remedies which in theory could be applied. These 
are the exportation of part of the country’s gold stocks; the 
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contraction of credit by means of open-market sales of securi- 
ties by the Reserve B ; and the raising of the minimum cash 
reserves of the member banks under the provision of the 1935 
Banking Act, which empowers the Administration to increase 
- member bank’s legal minimum cash reserves by as much as 100 
per cent. The of these remedies is entirely dependent 
upon international developments, while the large-scale applica- 
tion of the second remedy might easily weaken the bond market 
and impede Government borrowing. The third remedy 
represents a new experiment, whose consequences cannot be 
foreseen. Hence in practice it is not easy to rectify the present 
abnormal banking situation, and this makes the long-term 
outlook all the more interesting and uncertain. At present all 
that can be said is that trade is rapidly improving while the 
stock markets are rising. The trade revival, however, is uneven, 
and the stock market outlook is extremely hard to discern. 


South America 


Argentina,—Rain fell during October throughout practi- 
cally the whole of the cultivated regions of the country. Frosts 
occurred in the South during the earlier part of the month, 
but the weather has since become drier and warmer. The 
agricultural situation has thus become much better, but the 
development of the crops has been delayed and in many 
districts prospects are a little uncertain. The September 
drought also affected sales of icultural machinery. 
Retail business was very quiet during October, partly because 
of the cold, wet weather. Imports of vehicles and machinery 
were unusually high during tember, and October was a 
good month for imports of woollen goods. Importers of cotton 
goods have experienced a disappointing month, In the free 
exchange market sterling was weak during early October in 
consequence of the high prices then current for Argentine grain 
and also because of the international situation. Grain prices 
have since fallen, and sterling has become firmer. 

Brazil—The 1935 cotton —_ is officially estimated at 
370,500 tons, but private calculations that this 
figure may prove a little too high. Some difficulty has been 
experienced in financing the movement of the Sao Paulo cotton 
crop, and it is proposed that the rediscount department 
of the Bank of Brazil should take over this task. 
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Uruguay.—The State Bank has let it be known that 
the ex e clauses of the Anglo-Uruguayan Trade Agreement 
have y been put into practice in advance of their formal 
ratification by the Uruguayan Parliament. Details have been 
issued of the conditions under which prior exchange permits 
may be cancelled. In the free controlled exchanged market 
October witnessed an appreciation of the U: yan peso. 
This was due to heavy offerings of export bills drawn against 
the new wool clip, and as only 10 per cent. of the new clip 
had been disposed of by the end of the month it was expected 
that further supplies of foreign currency would become 
available in the near future. The wool market, however, has 
not been active. Shearing began this year later than usual, 
as it was delayed by inclement weather and by the need for 
getting the sheep into better condition. 


*.* Further information regarding trade conditions in 
South America will be found in the Monthly Review, published 
by the Bank of London & South America, Limited. 


Japan 


The latest trade returns are summarised in ie following 


oust Oct. Sept. 
table : 1934 1935 1935 
Yen mill. Yenmill, Yen mill. 
Exports = ihe 200 227 236 
Imports ae oon 178 136 176 
Export Surplus ... 22 91 60 


The export trade during October continued to show 
favourable improvement, so much so that the total trade since 
January now shows an excess of exports of Yen 44 millions, the 
highest since 1918. This is due mainly to continued activity in 
the export of raw silk and cotton textiles, and to decrease 
importations of cotton and wool. It is expected that the supply 
of raw silk this year will be short by 150,000 bales as compared 
with last year. The index of wholesale prices for October is 
194, an increase of 2-7 per cent. on that for September. 
Conditions in the money market have become still tighter, and 
bankers’ available funds have shrunk considerably. Foreign 
exchange rates have been weak. It is considered that the effect 
of the Chinese currency reform measures is likely to be slight, 
at any rate for the moment. 
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Statistics 
BANK OF ENGLAND 
Issue Department 





Note Govt. 
Circulation.|| Debt. Securities. | Securities. Coin. Issue. 





£ mn. £ mn. & mn. £ mn. £ ma. £ ma. £ mn. 
End March, 1929; 361-8 11-0 235°2 9-0 4-8 260-0 133-3 
oo - 1930 | 352-3 11-0 233-0 11-5 4°5 260-0 155-1 
» - 1931 | 357-1 11-0 232-0 12-9 4-0 260-0 144-5 
~ on 1932 | 360-5 11:0 240-9 19-3 3-8 275-0 120-8 
- ~ 1933 | 367-1 11-0 249-9 10-5 3-6 275-0 171-8 
pa pa 1934 | 378-8 11-0 245-4 0-1 3:5 260-0 191-1 
” ” 1935 | 381-4 11-0 246-7 0-2 2-1 260-0 192-5 
Nov. 13, 1935 | 401-4 | 11:0 | 246-0 15 | 1:5 | 260-0 | 196-5 
Nov. 20, 1935 | 398-9 || 11-0 | 246-3 1-2 | 1-5 | 260-0 § 197-2 


Banking Department 
































Govt. (Discounts) Other 
Public Bankers’ Other Propor- 
; ; ; Secur- and Secur- | Reserve. tica 
Deposits. | Deposits. | Deposits. ities. |Advances.| ities. 











£ ma. £ mn. £ ma. £ mn. £mn. | £mn. | £ mn. 
End March, 1929 | 19:7 58-2 36-4 50-6 | 13-0 | 17-1 | 51-9 4e4 
1930 18:8 54-9 35-9 44-8 6-1 | 13-3 | 63-7 58-1 
» 1931] 17-2 58-8 34-7 30-3 | 24-6 | 25-7 | 48-3 | 45-6 
a » 1982) 27-2 54-6 34-4 35-7 | 11-7 | 51-1 | 35-9 § 30-9 
in » 19335] 21-2 92-8 35-0 57-7 | 11-8 | 17-2 | 80-6 | 54-0 
i »  1934/ 17-5 94-5 36-9 77-1 5-6 | 11-0 | 73-4 49-2 
a » 1935] 2-1 | 96-6 | 41-2 | 87-6 | 5-6 | 11-4 | 71-7 || 45-3 
Nov. 15, 1935 | 15-8 92-9 36°7 83-5 | 11-1 | 12-6 | 55-9 || 38-4 
Nov. 20, 1935 | 21-6 90-9 36-5 83-6 9-7 | 14-4 | 59-2 39-6 


LONDON CLEARING BANKS (monthly averages) 



































Accept- Balance Call Invest 
Deposits. P—.% Cash. and Money. Bills. quanta. Advances. 
tees, etc. Cheques. . 








im. | imo. = ma. £ mn. = ma. = mn. 
March, 1925 | 1,645-5 | 115-9 111-7 | 205-1 | 299-4 | 857-1 
- 1929 | 1,776-6 | 222-1 | 187-8 | 52-7 | 136-1 | 216-6 | 258-9 | 995-9 
a 1930 | 1,719-3 | 159-3 | 184-4 | 51-3 | 134-7 | 183-6 | 240-4 | 990-8 
* 1931 | 1,763-9 | 121-5 | 184-0 | 43-5 | 114-1 | 240-4 | Sll-1 | 936-1 
» 1932] 1676-4] 98-7 | 174-0 | 43-4 | 112-5 | 216-8 | 281-9 | 902-1 
~ 1933 | 1,925-2| 95-8 | 207-0 | 40-1 | 108-7 | 348-1 | 510-2 | 766-2 
“ 1934 | 1,830-6 | 112-8 | 218-9 | 43-5 | 120-4 | 202-1 | 547-1 | 753-0 
af 1935 | 1923-3 117-7 | 214-0 | 43-6 | 133-4 | 207-0 | 614-4 | 766-8 


 £ ma. = ma. 
190°2 | 51-1 





Sept., 1935 | 2,023-5| 90-6 | 207-9 | 44-9 | 146-7 | 299-3 | 618-5 | 762-7 
Oct., 1935 | 2,035-7| 93-8 | 204-3 | 49-5 | 141-2 | 296-9 | 626-4 | 773-4 
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LONDON BANKERS’ CLEARING HOUSE RETURNS 



























































Clearing. | Gectae | Gharing, | Total 
1925... i201 ete Sess (| dOAST 
1929... 39,936 1,882 3,079 44,897 
1930 ... 38,782 1,812 2,964 43,558 
1931 ... 31,816 1,668 2,752 36,236 
1932 ... 27,834 1,610 2,668 32,112 
1933 ... 27,715 1,657 2,766 32,138 
1934 ... 30,740 1,760 2,984 35,484 
1934 to November 19 27,122 1,558 2,649 31,329 
1935 to November 20 28,558 1,672 2,868 33,098 
1934 November (4 weeks) ... 2,752 137 234 3,123 
1935 November (4 weeks) ... 2,432 147 258 2,837 
BANKERS’ PROVINCIAL CLEARING RETURNS 
Teas, | 190s | os | toss’ | lesa’ | oss’ | see” | tose’ 
Birmingham ... ars | iis | “oo | “s7'| iis | “oe | “as | or 
Bradford — | 59] 34] 33 | 42] 38] 3-7) 43 
Bristol 51|} 53] 49] 50] 54] 49] 47] 5-7 
Hull ... 48/ 40| 30] 32] 32] 32] 3:0| 3-6 
Leeds... 45| 44] 38] 38] 44] 43] 36] 3-8 
Leicester 36] 36/ 31] 31] 3:3 | 28] 26] 3-2 
Liverpool 42-5 | 34-2 | 25-6 | 25-6 | 26-8 | 25-8 | 21-0 | 25-2 
Manchester . 77-4 58-0 | 42-5 42-1 46-1 42:8 | 38-2 44-1 
Newcastle-on-Tyne ... 7-8 6-5 5-7 6-5 6:9 5-5 4-8 5-2 
Nottingham ... 2:3 2-8 1-9 1-9 2-0 2:0 1-8 2:2 
Sheffield 5-0 4-6 3-3 3°5 3°6 3-4 3-6 3-9 
164-3 {141-2 |106-2 |107-7 {117-2 |108-1 95-3 |110-9 











LONDON AND NEW YORK MONEY RATES 




































































Lonpon. New Yor«. 
Treasury Bills. a F.R.B. | 
Bank Months’ | Short Re- Call | Accept- 
Rate. | -Tender| Market Bank Bills. Loans. | discount Money. | ances. 
Rate. Rate. Rate. 
_ r008 bme Per cent. =o een Per cent, ow Per cent. 
am wo» 1929) 5e | Sit 5t 54-5} aba 5 15 5t 
* » 1930) Se | 2¢ y's ani 24-23 3t 3 25 
*0 » i931) 3 244 t es i 2-24 2 l¢ 1 
oo wo 1932) Sh | 2% : 2t 2-3 3 24 2+ 
ae » 1933) 2 i va-t t ci | 3 3 2% 
a » 1934) 2 it + H 1 | li 1 i 
oe » 1935) 2 . +H | out +1 ly 1 vs 
Oct. 23rd, 1935| 2 at 3 
Nov. 20th, 1935 | 2 1 * H Gi | if ; * 
FOREIGN EXCHANGES 
London Parity 1933. 1934, 1935. 
on (prior to 
Sept. 21, 1931) | Noy, 22 | Nov.21 | Oct.30 | Nov.6 | Nov. 13/ Nov. 20 
New York— 
fe Spot . $4 -866 my. -— ; 4-91} fst 14-28 ' 4-923 
_ . 1s. e ny x le 
Monreal... | $4866) 5-21 | "4-868 ole Roh | Sofa SF 
Spot ... | Fr.124-21 832 7544 7 7 7443 74 
x 3 Months — B0e ais. | Le. dis Prltdis Feit'dis. Frit: dis. Fey dis. 
(a) Cet Mk.20-43 13-714 12-414 12-223 | 12-23 | 12-233 | 12-23 
°) Marks _— 204% dis.| 474% dis. | 52}% dis.| 524% dis.| 494% dis.| 47% dis. 
Amsterdam Fl. 12-11 8-13 7:38} 7-244 | 7-24)| 7-248| 7-25 
Brussels Bel. 3 ii Aa — 29-22 =. 13 | 29-12 | 29-123 
Milan . 92° 60 
Zurich Fr, 25-22$ | 16-90 15-39 15-13 | 15-134 io14 oot sa 
Stockholm Kr. 18-16 19-39} 19-394 19-39} | 19-394 | 19-39} | 19-394 
— args.set | 29% oe | St ey” | oe” | oat 
Prague... --. | Kr.1643} 1103 1194 118% | 11834 119 19" 
Buenos Aires ... 47 -62d.|) 424t 364 15t§ 15+§ 15t§ 15t§ 
Rio de Janeiro 5-89d. 4 43t 4tt 4 43t 4it 
Valparaiso Pes. 40 53-85t 48-80t | 123\\* 123)\* 123)|* 123)\* 
Bom 18d. 17344. 18d. 1 184d. 184d. 184d. 
Hong Kong —d 17d. . 184d. 165d. 17 
Kobe | Be) Meee |i | tbat | tact | ita. | tae 
Gold price... peroz. || 126s. 6d. | 1395. Sjd. | 141s. 4d. |141s. 44d.) 141s. 6d. | 141s. 44d. 
Silver price ...| peroz. || 184d. 247.4. 24d. | 29d. 24d. | 29y%d. 























* Nominal. + Official Rate. { Kr.197-10, since devaluation of Kroner on February 17th, 1934. 
§ Prior to January 14, 1935, rates represent pence per gold peso, henceforward paper pesos to the £. 
|) Revalued on January 1st, 1955; export rate. 

















PUBLIC REVENUE AND EXPENDITURE 




































































1934-35 | 1935-36 
1931-32.) 1932-33.| 1933-34,| 1934-35.) to to 
Nov. 17/ Nov. 16 
REVENUE— £mn. | £mn. | £mn. | E£mn. | Emn. | £mn. 
Income Tax 287-4 | 251-5 | 228-9 | 228-9 67°5 70-8 
Sur-Tax 76-7 60-7 52-6 51-2 9-8 7-1 
Estate Duties 65-0 771 85-3 81-3 50-8 55-6 
Stamps 17-1 19-2 22-7 24-1 12-0 12-0 
Customs 136-2 | 167-2 | 179-2 | 185-1 | 119-5 | 125-6 
Excise ... a = 119-9 | 120-9 | 107-0 | 104-6 67-4 66-4 
Motor Vehicles Duties 
(Exchequer Share)... 5-0 5-0 5-2 5-1 2-9 2-2 
Other Tax Revenue ... 3-2 3-1 2-6 3-1 0-2 0-1 
Total Tax Revenue 710-5 | 704-7 | 683-5 | 683-4 | 330-1 | 339-8 
Post Office ... 11-5 10-9 13-1 12-3 12-8 12-2 
Crown Lands... me ion 1-3 1-2 1-2 1-3 0-9 0-9 
Receipts from Sundry Loans | 13-8 5-1 4-7 4-4 3:2 3-2 
Miscellaneous Receipts w- | 33-9% | 22-9 22-1 15-1 11-4 15-8 
Total Non-Tax Revenue 60-5 40-1 41-1 33-1 28-3 32-1 
Total Ordinary Revenue 771-0 | 744-8 | 724-6 | 716-5 | 358-4 | 371-9 
Post Office -| 58-0 59-3 59-3 61-8 34°2 37-1 
Road Fund | 22:5 22-9 25-5 26-4 9-5 8-2 
Total Self-balancing Revenue ... | 80-5 82-2 84-8 88-2 43-7 45-3 
EXPENDITURE— 
National Debt Interest 289-5 | 262-3 | 212-9 | 211-6 | 144-5 | 143-2 
Payments to N. Ireland... 6-3 7-0 6-6 6-8 3-4 3-2 
Other Cons. Fund Services ... 3-1 3-3 4-1 3-6 1-7 2-0 
Post Office Fund... ioe — _ — 2-3 2-3 1-1 
Supply Services 439-2 “3S | 458-8 | 472-2 | 279-9 | 302-0 
Total Ordinary Expenditure ... | 738-1 | 730-9 | 682-4 | 696-5 | 431-8 | 451-5 
| 
Sinking Fund... .. ...| 32:5 | 17-2] 7-7 | 123 | — | — 
Payments to U.S. Govt. - | t 29-0 3-3 -- _— | _ 
| 
Self-balancing Expenditure 
(As per contra) le “ 80-5 82-2 84-8 88-2 43-7 45-3 








* Includes Appropriation from Rating Relief Suspense Account. 


t Included under National Debt Interest. 











PRODUCTION 


























Coal. Pig-Iron. Steel. 
_ Total 1913 ata 70.280 - bere “i 

» 1925 243-2 6,262 7,385 
» 1929 2579 7,589 9,636 
» 1930 243-9 6,192 7,326 
» 1931 219-5 3,773 5,203 
» 1932 208-7 3,574 5,261 
» 1933 207-1 4,136 7,024 
» 1934 221-0 5,979 8,860 
Total to October, 1934 ... 182-8 4,957 7,439 
Total to October, 1935 ... 183-0 5,338 8,128 





BOARD OF TRADE PRODUCTION INDEX NUMBER 














(1930 = 100) 
1934. 1935. 

Year. |3rd Qr. | 4th Qr. | Ist Qr. | 2nd Qr.| 3rd Qr. 

Mines and Quarries 90-8| 84-4) 94-7] 95°-5/| 87-4) 85-8 
Iron and Steel ... 115.7 | 110-6 | 116-4 | 121-9 | 123-2 | 124-1 
Non-Ferrous Metals 122-7 | 127-5 | 145-4 | 142-2 | 138-4 | 136-6 
Engineering and Shipbuilding 94-0 | 92-5 | 102-4} 105-7 | 103-6 | 102-4 
Building Materials and Building 135-3 | 143-6 | 138-1 | 138-0 | 151-4 | 155-6 
Textiles ... 113-3 | 107-1 | 116-7 | 119-0 | 116-8 | 113-6 
Chemicals, Oils, etc. 104-6 | 102-4 | 105-0 | 109-3 | 108-8 | 109-0 
Leather and Boots and Shoes ... 104-5 | 96-2 | 107-1 | 116-8 | 115-2 | 109-7 
Food, Drink and Tobacco 101-8 | 101-3 | 107-2 | 98-2; 107-3 | 108-4 
Total* 106-1 | 103-2 | 111.9 | 113-1 | 111-5 110-8 























* Includes paper and printing, gas and electricity, rubber, cement and tiles. 


Norte.—The previous figures have been revised. 

















UNEMPLOYMENT 
(a) Percentage of Insured Workers 
Date. 1928. 1929. 1930. | 1931. | 1932. 1933. 1934. 1935. 
End of— 
anuary 10-7 12-3 12-4 21:5 | 22-4 23-1 18-6 17-6 
ebruary | 10-4 | 12-1 | 12-9 | 21-7 | 22-0 | 22-8 | 18-1 | 17-5 
March 9-5 | 10-0 | 13-7 | 21-5 | 20-8 | 21-9 | 17-2 | 16-4 
Ageil 9-5 98 | 14-2 | 20-9 | 21-4 | 21-3 | 16-6 | 15-6 
y 9-8 9-7 | 18-0 | 20-8 | 22-1 | 20-4 | 16-2 | 15-5 
June 10-7 9-6 | 15-4 | 21-2 | 22-2 | 19-4 | 16-4 | 15-4 
July 11-6 9-7 | 16-7 | 22-0 | 22-8 | 19-5 | 16-7 | 15-3 
August 11-6 9-9 17-1 22-0 23-0 19-1 16-5 14-9 
September; 11-4 10-0 17-6 22-6 22-8 18-4 16-1 15-0 
October 11-8 | 10-3 | 18-7 | 21-9 | 21-9 | 18-1 | 16-3 | 14-6 
November} 12-2 | 10-9 | 19-1 | 21-4 | 22-2 | 17-9 | 16-3 
December | 11-2 11-0 20-2 20-9 21-7 17-5 16-0 





























(b) Actual Numbers Unemployed (in thousands) 





Mar., | Mar. Mar., | Mar., 


“9 Oct., | Mar., | Sept.,| Oct., 
1929. | 1932. | 1933. | 1934. 1935. 


1934. | 1935. 1935. 








Number of Insured | 
Persons unem- 
unemployed 920 | 2,129) 2,205) 1,814) 1,688 1,727) 1,559) 1,575 
Temporarily stopped 200 427 511 317 343 324 308 243 
Normally 1 
employment on 84 104 105 94 88 92 86 84 


Total... ...  ..| 1,204] 2,660| 2,821 2,225 | 2,119 | 2,143 | 1,953 | 1,902 


























RAILWAY TRAFFIC RECEIPTS 


Four weeks ended Aggregate for 46 Weeks 








Nov. 18, 1934. Nov. 17, 1935. 1934. 1935. 





Pas- Good Pas- | Good Pas- Goods Pas- | Goods 
sengers. sengers. | sengers. sengers. 





£ mn. ima. | £mn. £ ma. Emon. | £ mn. £ mn. £ mn. 











Great Western eee 0-7 1-1 0-6 1-2 9-4 12-8 9-5 12-9 
London & North 

Eastern* ... we 1-0 2-4 1-1 2-5 114-3 | 24-9 | 14-7 | 24-7 
London Midland & 

Scottish ... is 1-6 2-9 1-6 3-0 | 22-1 | 31-0 | 22-4 | 31-2 
Southern... ose 1-0 0-4 1-0 0-4 | 13-5 4-4 13-9 4-2 
Total ... eal jon 4-3 6-8 4-3 7-1 | 59-3 73-1 60-5 | 735-0 























* The London & North Eastern Railway Returns are made up a day earlier each week 
than the other lines. 








RETAIL TRADE 


(from the Board of Trade Journal) 


Change in value since same date in previous year 
































Oct, | Oct, | Oct, | Sept. | Oct, 
1932, | 1933. | 1934. | 1935. | 1935. 
By CATEGORIES: Great Britain| % % % % % 
Total —-33 |+06 |+3-2 | +8-1| + 7-4 
Food and Perishables ... -3-2|-04 |}+4+28 | +8-6| +10-2 
Other Merchandise of which 
Piece-goods* -12:1 |-0-4 | -2-7 | +3-5| —2-2 
(i) Household Goods — {+23 |-21-2 | +40] — 5:2 
(ii) Dress Materials... m Lote lw ea 1 + 861 0 
Women's Wear* —-35 |+20/+4+29 | +9-6|4 4-4 
(i) Fashion Departments ... | — 1-1 | + 3-4 | + 5-4 | +13-0| + 5-2 
(ii) Girls’ & Children’s Wear | — 3-0 | + 4-8 | —2-3 | +10-3| + 4-7 
(iii) Fancy Drapery... —-56 |+08 | +14 + 6-9) + 4-0 
Men's & Boys’ Wear ... —43 |+02 |+43 | +9-7| 410-3 
Boots & Shoes +27 )/-35 149-2 | +8-6|+6-9 
Furnishing Departments —-68 |+87 }4+43 | +62|-—1-7 
Hardware —21 |+94 |4+3-7 | +84] + 0-7 
Fancy Goods ... +35 | +14 | 421 | 43-3] + 3-6 
Sports and Travel +38 /+32/416 | +1-8| +56 
Miscellaneous and Unallocated | — 0-9 | — 4-6 | + 5-2 | + 7-0] 411-0 
By AREAS— 
All Categories— 
Scotland —-40 |-09 |+3-9 | +5-1| + 5-1 
Wales & North of England ...| — 5-1 | —0-2 | 43-0 | +7-2) +76 
South of England —25 |+05 |+2-8 | +9-8| +10-2 
London, Central & West End | + 0-6 | + 4:1 | 42-9 | +7-1/ + 2-0 
London, Suburban ... —-3-7 |-—0-3 | +46 | +10-1| + 8-9 








* Including some goods which cannot be allocated to sub-headings. 




















OVERSEAS TRADE 





















































Iuports. Exports. 
Date. Manu- | Manv- 
Raw | Raw 
Food. Materials. factured| Total. Food. Materials factured | Total. 
Monthly Average— £mn, | £mn. | £mn. | Eman. | Emn, | Ema. | Emo. | £ mn. 
1925 . 47-5 | 35-4 | 26-6 | 110-1/| 4-6 7-0 51-4 | 64-4 
1929 44-6 | 28-3 | 27-9 | 101-7| 4-6 6°6 47-8 | 60-8 
1930 39-6 | 20-9 | 25-6 87:0 | 4-0 5-3 36°7 | 47-6 
1931 34-7 | 14-4 | 21°8 71:8| 3-0 3-9 24°3 | 32-6 
1932 31-1 | 13-7 | 13-1 58-5 | 2-7 3°6 23-0 | 30-4 
1933 28-4 | 15-0 | 12-6 56-3 | 2-4 3-8 23°4 | 30-6 
1934 28-9 | 17-5 | 14-3 61-0} 2-5 4-0 25-4 | 33-0 
October, 1934 35-4 | 16-9 | 16-0 68-8 | 2-8 4-5 28-5 | 3-7 
October, 1935 37-5 | 18-0 | 17-6 73°4| 3:4 4-7 3-6 | 39-9 
SOME LEADING IMPORTS 
| . Iron and 
Iron Ore | Raw Hides, Wood s 
Date. Wheat. | and | am. | aS Wet and| Pulp. | Rubber. Mane: 
res. 
am. ctnous, [cline —, (thous. | (thous, —, i 
cen! oO! 
Monthly Average— corn) ay 100 Ibs.) | 100 tbe.)| cwts.) | tons) | 100 Ibs.) — 
1925 ai --- | 8,07 37 1,578 | 606 155 1 163 oat 
1923 i ... | 9,314 | 480 se 678 98 137 330 235 
1930 ae -- | 8731 | 363 1,011 | 652 108 128 326 243 
1931 ona .. | 9,952} 185 989 | 707 106 122 237 237 
1932 a ..- | 8,803} 159 1,048 | 765 105 153 176 133 
1933 jan -. | 9,366 | 234 1,169 | 793 120 162 189 81 
1934 sie --- | 8,554] 392 1,054 | 659 116 187 395 114 
October, 1934 -. | 8,196) 386 961 330 112 180 579 120 
October, 1935 .. | 9,908 | 384 1,376 | 403 191 201 226 101 





























Coat, | MOP | Machin-| Cotton | Sot" | woollen | Worsted | Motor 
Steel. ery. Yarns. Cars. 





(thous. | (thous. | (thous, ay (mill. | (thous. | (thous. 











Monthly Average— tons tons tons number! 

ait aakt Sir | ‘as | ates | “370” | This | $492 | “asi” 
1929 nea -- | 5,022 | 365 47 11-8 306 9,016 | 3,490 1,991 
1936 oli --- | 4,573 | 263 40 11-1 201 6,587 | 2,893 | 1,602 
1931 3,563 | 165 27 11-4 143 4,694 | 2,479 1,429 
1932 3,242 157 25 13-9 183 4,461 | 2,358 | 2,246 
1933 3,256 | 160 23 15-8 169 5,110 | 2,741 | 2,821 
1934 3,305 | 188 28 10-9 166 5,745 | 2,773 | 2,909 
October, 1934 -. | 3,630) 221 32 10-9 176 5,548 | 2,167) 3,584 
October, 1935 . | 3,286 | 224 36 12-6 161 6,271 | 3,250 | 4,830 







































1. WHOLESALE PRICES 














me Index Number (Sept. 16th, 1931 = 100). 
ite. 
U.K. U.S.A, France. Italy. Germany. 
Average 1913 .. 115-8 101-1 111-1 112-0 91-9 
1925 .. 177-9 152-3 154-1 148-9 130-2 
1929 .. 150-9 139-4 141-3 146-0 126-1 
1930 .. 129-3 125-1 124-3 125-0 103-8 
1931 .. 107-7 103-5 105-5 103-5 101-9 
1932 .. 103-5 89-3 92-0 93-1 88-7 
1933 .. 103-5 93-7 87-7 86-6 85-7 
1934 .. 106-4 111-1 83-1 84-2 90-4 
End October, 1934 105-5 114-1 79-8 &-3 93-1 
» September, 1935 109-9 124-0 78-0 103-7 94-1 
» October, 1 113-2 123-2 79-1 107-4 94-6 




















Sources: U.K., “ Financial Times”; U.S.A., Irving Fisher; Fr: France, Statistique 
Générale; Italy, Italian Chamber of Commerce ; Germany, Statistische Reichsamt. 


2. RETAIL PRICES (cost of living) 





























Rent Fuel Other All 
Date. Food. (including | Clothing. and Items Items 
Rates). Light. | included. | included. 
End of 1925... 71 48 125 80-85 80 75 
1929... 57 52 115 75 80 66 
1930... 38 54 105 75 75 53 
1931 _ ... 31 54 90 75 75 47 
i - 23 55 85 70-75 70-75 42 
1933 24 56 85 70-75 70-75 42 
1934 25 56 85-90 70-75 70-75 43 
Ead Oct., 1934... 27 56 85-90 70 70-75 44 
» Sept., 1935... 28 58 85 70 70 45 
oe Oct, 1935... 31 58 85 70 70 47 





The figures represent the percentage increase above July, 1914, which is equal to 100. 
3. oe PRICES (average for month) 



































Cotton Wool Pig-Iron, Rubber, 
Date. Ret oes trifugals| American | 64's | Cleveland Standard Plantation 
Middling. | tops avge.| No. 3. Cash. | Sheet. 
| 
| Ib. ton ton . 
Se SE SE ae | a ee 
Average 1913 .. 36 10 — 7-01 295 58 1} — 363 
1925 ...| 66 44| 12 9 | 12-65 72 93| 261y, se 
1929 .. 54 0 9 OF | 10-29 70 44 1 
1930 .. 40 1 6 7 7°44 67 0 142 att 
1931 .. 28 23 6 43 5-08 237, 58 7 118} 3 
1932 .. 30 6} 5 5-29 2275 58 6 136, oe 
1933 .. 23 2 5 4 5-53 28y 62 3 19444 3 
1934 ...| 3011 4 8| 5-66 | 30H | 6610}| 230 6, 
Oct, 1934...) 32 7 4 at 6-91 254 67 6 2304 6H 
Sept., 1935 ... 35 10} 4 4 6-21 30§ 67 6 224%, et 
Oct., 1935 ... 3% «9 4 103 6-44 302 67 6 22755 
























































LLOYDS 
BANK 


LIMITED 


Executor and 
Trustee Dept. 


If friends or relations are 
appointed Executors or 
Trustees, there can be 
no certainty that they 
will be alive or available 
when the time arrives for 
them to act. There can 
be no such doubt if 
Lloyds Bank is appointed. 

The Bank offers to 
customers and others 
continuous and expert 
administration, and is 
responsible for the safe 
custody. of the Trust 
funds. Full particulars 
may be obtained through 
any Branch. 
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Head Office : 
71 Lombard Street, 
London, E.C.3 


















































RESOLU 


INSTRUCTIONS Resolution is expres 
film under specified conditions. Numerals i 
“T-shaped” groupings. 








In microfilming, it is necessary to deterr 
chart by this value to find the number of lin 
ratio, the line above is 100 millimeters in leng 
into 100 gives the reduction ratio. Exampl 


Examine “T-shaped” line groupings in tl 


lines recorded sharply and distinctly. Multip 
in lines per millimeter. Example: 7.9 grou 
not distinctly separated. Reduction ratio is 
rily. 10.0 x § = §0 lines per millimeter whi 
tions, maximum resolution is between 39.5 a 


Resolution, as measured on the film, is a 
processing, and other factors. These rarely 
exposure, lack of critical focus, and exposures 





UTION CHART 


100 MILLIMETERS 


on is expressed in terms of the lines per millimeter recorded by a particular 
Numerals in chart indicate the number of lines per millimeter in adjacent 


iry to determine the reduction ratio and multiply the number of lines in the 
mber of lines recorded by the film. As an aid in determining the reduction 
eters in length. Measuring this line in the film image and dividing the length 
io. Example: the line is 20 mm. long in the film image, and 100/20 = 5. 
yupings in the film with microscope, and note the number adjacent to finest 
ly. Multiply this number by the reduction factor to obtain resolving power 
:: 7.9 group of lines is clearly recorded while lines in the 10.0 group are 
ion ratio is 5, and 7.9 x § 39.5 lines per millimeter recorded satisfacto- 
llimeter which are not recorded satisfactorily. Under the particular condi- 
reen 39.5 and 50 lines per millimeter. 

e film, is a test of the entire photographic system, including lens, exposure, 
hese rarely utilize maximum resolution of the film. Vibrations during 
nd exposures yielding very dense negatives are to be avoided. 





